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Drum Filling Plant Speeds Navy's Oil Handling 


Thousands of full oil drums are shown in this picture of the Navy's fuel supply depot at 
Pt. Molate, Richmond, Calif. Drum filling facilities at this plant have a capacity of 700 drums 
per hour. Gasoline, jet and Diesel fuels, and lubricants are handled. Two tankers are shown 
in the background taking on oil supplies. Of special interest is the handling of 18 empty 


drums strapped in py ramid-shaped bundles which are moved with fork lift trucks. See Page 31 
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Dependability 


4 Vital Points of Dependability 
for the years ahead only in Alemite! 


@ Alemite Longer Life A f 


@ Alemite Guarantee 
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Proven Dependability through 33 Years #f Lubrication Leadership 
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tiger .. tiger lily 


—and there is 6 powertyl differeme, top, 
between we and ETHYL gasoline! 


ETHYL ADVERTISING IS STEERING 
MOTORISTS TO YOUR BEST GASOLINE 


Ethyl advertisements appear nationally in magazines 


reaching 56,000,000 readers every month. Each ad turns 
the motorists’ attention to your best gasoline by telling 


them that there’s a powerful difference. 


ANID 


ATT?) 


ETHYL CORPORATION, NEW YORK 17, NEW YORK 


Ste. se 


Products seid under the ETHYL" trade-mark: antikneck compounds salt cane ethylene dichior de sogum metallic’ Chierine ‘liquid). off soluble dye. Benzene bexachior ide (techeical) 
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STOP that 


LEAK jf ow 
GATE VALVES 


Typical of a line of gate valves designed to prevent leaks—as well 
as stop them—is OPW's 43-A. 





It has a full body. Its full stem thread insures contact, closed or open. 
Gland packing keeps friction always against the gland—away from the 
packing. It has strong pipe ends. Male and female ball and socket self 
aligning discs and tapered seats make a perfect seal. This means a tight 
fit—no leaks. 


The OPW range of style is wide. It includes RISING or NON- 
RISING stem types. HANDLE or BONNET LOCKED. Quick-open- 
ing THROTTLE type. MANUAL or SELF-CLOSING. By-pass 
PRESSURE RELIEF. Sizes range from !/," to 3" inclusive. 


<a ~ 
No. 215 GATE VALVE No. 125 GS 


tem, wedge-type solid disc. Also 
4 pocked 


Contact your OPW jobber (in all principal cities). 


vi amen cannot a: you mail coupon 


OPW CORPORATION 


2735 Colerain Ave Cincinnati 25, Ohie 


I'm interested in receiving detailed information on your com- 
plete line of Gate Valves and other equipment for handling 
hazardous liquids 


een 2 een 2 Benen, | Name. 
VALVES @ FITTINGS © ASSEMBLIES Company_ 
for handling hazardous liquids Address 
2735 COLERAIN AVE City__ 
CINCINNATI 25, OHIO 
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What Canfield is doing! 


| PLACING MARKETERS’ INTERESTS FIRST . . 
at all times appreciating his problems. 


2 EXPLORING EVERY POSSIBILITY OF 
increasing availability of products and packages. 


3 MAKING ALTERNATE PRODUCTS AVAILABLE 
where serious shortages prevail. 


4 MAKING ADDITIONAL PRODUCTS AVAILABLE 
Mh: 4 ped vg a AF * to maintain volume and profit levels. 

IN THESE TURBULENT TIMES it ts 
more important than ever that marketers and 5 SHOWING NO SHORTAGES FAVORITISM 


: Canfield customers share-and-share alike. 
supphers pool their commen interests and 


“pull together” . . now is no time for mistrust 6 MAINTAINING QUALITY STANDARDS 
and misunderstanding . . cooperated effort can on regular, alternate and new products. 
find a solution for many difficult situations. 7 MAINTAINING FAIR PRICES 

With each day bringing new problems of at nominal, fair profit levels. 
shortages, price controls and inflation, the 8 STUDYING AND IMPROVING SHIPPING 
Canfield organization is more keenly conscious rates, facilities and schedules. 
than ever of its obligation to faithfully and What you can do! 


sincerely serve the best interests of its many 


customers and friends in the petroleum prod- | ANTICIPATE YOUR NEEDS 


a little farther in advance. 
ucts marketing industry. 


Let's pull together during these difficult 2 CONSIDER ALTERNATE PRODUCTS 
times .. it's sound business and the surest to ease shortages or curtailments. 
way to hold customers and maintain sales and 3 CONSIDER ADDITIONAL PRODUCTS 
profit levels. to maintain volume and profit levels. 


CANFIELD OIL COMPANY 


General Offices: CLEVELAND 27, OHIO 
Bulk and Package Plants: Cleveland, O., Jersey City, N. J. 
Memphis, Tenn., Coreopolis, Pa. 





Your quality product and a J&L container are a com- 
bination that you can be doubly sure will catch the 
customer's eye. Besides protecting your product from a 
loss or contamination, J&L Steel Drums and Pails offer We can provide all types of Closures, 
an opportunity to add measurably to the sales appeal Finishes and Decorations 
ot your product. Qur artists are at your disposal to Heavy-duty ICC Light-gage Drums = Lightweight Steel Pails for 
P ° 7 . > . . » Drums 55, 30, and 15 Drums for Foods, Chemicals 
assist you in creating a distinctive, decorative package. gal. capacity and  Chemicaland Oile—-1-10 gal 
100-tb. Grease Powdered capacities 
Drums matenals 
Why not write for a free copy of our bookler “/ Safer to Ship on 
Steel It will give you important information on J&l teel Paik 
and Drums 


J&L STEEL BARREL 1&1. Stee wa 
COMPANY New York 17, 2) 
A Swbsidiory of Jones & Loughiin Stee! Corporation | a ry eee 
CHRYSLER BUILDING, Dates 0S Ship mm Stes 
NEW YORK 17, NEW YORK 


Bayonne, N. J. + Cleveland, Ohio + Philodeiphic, Pa. Compan 
New Orleans, Lo. + Kansas City, Konsas + Atlanta, Ga 
West Port Arthur, Texos Address 


Name 





Only National has 
these 3 time-savers 


plus 
"the important 4th"! 











“Netionel 
haendies oli 
‘Pull amount types of complete 
heyboord accounting. visibility 
/ i my postings at 
whether the carriage 


ed. This save 


important 
time-saver No. 4 


This new National “31” has cost-cutting Multiple-Duty, General Purpose accounting 
“Electric Typewriter 


features never before combined on one machine able to handle ail kinds of posting 
machine. On some jobs tt does 2/3 of the It is the most complete, most flexible ac- baie Gap. 
work automatically. Its posting bars alone counting machine ever made. Its cost? Only : ry 
control over 70 functions automatically. it a traction of what it saves. Often pays for 
has cnough totals for your needs itself in a vear 

And it has an electric typewriter! Only Let our local representative, a systems 


a machine that will type description istrulya analyst, show what it can save you. 


THE NATIONAL CASH REGISTER COMPANY 








AHEAD OF THE NEWS 





DELAYED CONSUMER BILLING—Delayed billing 
to consumers on summer fills of light fuels and price 
protection guarantee has already appeared in Midwest 
While only one major oil company is known to have 
adopted plan thus far that will carry retail accounts 
from June 1 to Sept. 1, other large oil companies are 
known to be discussing likelihood of similar move. 
Answer to question whether plan will be extended to 
jobbers has not been decided, but some see it as 
“automatic.” Although price protection has been 
guaranteed, large refiners say “special” summer dis- 
counts are not in books this year. Opinion on move 
varies from labeling it a “virtue” on part of major, 
who thus far has not come out for delayed billing 
to “mistake” on part of large Independents who dis- 
like increasing their accounts receivable. 


DIFFERENT YARDSTICK WANTED-— It looks now 
as though manufacturers of TBA equipment and other 
automotive replacement parts are not going to get 
the kind of help they have been hoping for from the 
National Production Authority. The industry had 
asked that, during the period until the Controlled Ma- 
terials Plan becomes fully effective, it be allowed to 
use steel, copper and aluminum on the basis of item 
sales of automotive parts during 1950. NPA, how- 
ever, is reported to be drawing up a program which 
will limit use of these metals according to metal con- 
sumption during the first quarter 1951. Not only 
does the industry feel that NPA is using the wrong 
base period for determining requirements, but the 
manufacturers also maintain that sales, rather than 
materials consumption, should be determining criteria. 
They argue that consumption of aluminum and cop- 
per had already been restricted during first quarter 
1951, while steel was difficult to obtain. 


TIRE SUPPLY TO STRETCH?—Strong pro and con 
positions are being taken by large distributors that 
supply of replacement passenger car tires will be 
eased by mid-summer, or August at the latest, to 
point where even prices may be down. Both sides 
admit that mueh, or all, depends on government call- 
ing a halt to its stockpiling program, but trend in 
natural rubber and synthetic production points to re- 
storing the spare tire on new cars. Disagreement be- 
gins over whether the service station and retail store 
will be well stoeked by August. A major oil company 
says it is heavily back-ordered with its dealers. A 
large mail order firm, on the other hand, has notified 
its store managers to reduce substantially their re- 
tread inventories to make room for June shipments 
of new tires. 
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FAIR TRADE — Oil marketing companies may be 
asked by TBA manufacturers whose products are fair- 
traded to get written price maintenance agreements 
from all service station dealers. Resale prices of a 
number of important TBA brands have been estab- 
lished for some years under state fair trade laws. 
Some prominent examples are all of the nationally 
advertised brands of spark plugs and anti-freeze. At- 
torneys for companies involved are currently etudy- 
ing the probable effects of the recent Supreme Court 
decision opening the door for price cutting on fair 
traded brands by dealers who have not signed price 
maintenance agreements. 


LP-GAS BY PIPE LINE— Use of products pipe lines 
to, move butane and propane is due for a big upswing 
Principal contributing factors are a lack of pressure 
tank cars and increased demand for propane for agri- 
cultural purposes. On latter score, one expert esti- 
mates that over 100,000 farm tractors were converted 
from gasoline to propane fuel in 1950 and believes 
that at least as many will be changed over this year 


TIRE PRICES-—-Oil marketers should not expect to 
see any break in prices on new tires for ‘at least a 
few months, despite the fact that the government is 
now buying natural rubber at 30c below the price of 
a few weeks ago of about 78c a pound. Before Gen- 
eral Services Administration—government buying and 
selling agent—lowers its resale price to domestic 
manufacturers below 66c a pound, it means to recoup 
the handling losses suffered since last December, 
when its buying price for rubber on the world mar- 
kets exceeded its selling price in the U. § 


OWC STUMBLING BLOCK-—Despite extensive OIC 
advertising and promotion in past four years, state 
committeemen are still stumbling over program's 
failure to win enough jobbers and dealers. Respected 
jobber spokesman at recent state meeting bluntly 
stated OIIC “has tried to go too fast with the public 
without first selling the oil industry.” Sentiment is 
growing that appeal should be on a “self-interest” 
basis, with immediate reward in sight, rather than 
on nebulous “for good of industry or free enterprise,” 
which many jobbers interpret as meaning big oil com- 
panies. Heavy emphasis is now being laid locally on 
convincing the jobber he can build galionage by using 
OIIC materials and becoming known as Mr. Oil In- 
dustry in his city. Another approaeh is to introduce 
more competition into OIIC work by building up 
rivalry between committees in different states. 
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Many NEW Features 
extra heavy duty frame 
drop forge beam steering axle 
full vision instrument panel 
functionally styled cow! 
precision controls in easy reach 
heavy duty hydraulic brakes 
universal joint 
precision most construction 
super-strength forks 
engineered fire equipment 
one-piece drive axle assembly 
maximum free lift 


hoist cylinder trunnion mounted 





automotive type steering gear 

moximum operating comfort 
oll-rubber engine mounts 

heavy, industrial type engines 


forced feed lubrication 
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HOW MANY PEOPLE HAVE YOU 


TALKED TO ABOUT AMERICANISM TODAY? 
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At Left: The Mode! 
480? with preumeat 
i tives is only one 

the new line of 
trucks thet incorpe 
rote many NEW en- 
Gineering features 


OF THE SHOW! 


Now! Mass Handling gets a shot in the 


arm! Man power gets a big boost in pro- 
ductive efficiency. Towmotor, always the 
leader, has developed a new line of fork 
life crucks that were the hit of the show 
This new series includes pneumatic, cush 
ion, and solid tire units, and offers many 
new engineering refinements to all types 
of industry to help speed production and 
cut handling costs. If you did not see this 
outstanding line of trucks at the 4th Na 
tional Materials Handling Exposition, 
write today for a copy of the new bro- 


chure, “The Star of the Show 


TOWMOTOR 


THE ONE -MAN-GANGE 


FORK LIFT TRUCKS and TRACTORS 


SECEIVING © STORAGE © PROCESSING + DISTRIBUTION 


CLIP THE COUPON ond send todey tor 7 
descriptive on this e 
new line of trucks is @ model te 
help you with your hendiling jobs 
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GET YOUR 
COPY TODAY! 


Platt's 
OIL PRICE 
HANDBOOK 


1950 Edition 


It's off the press and ready 
for distribution. 


Now in one handy volume. 
you can have a complete 
record of prices for more 
than 600 different petroleum 
products as they were of- 
fered for sale in the nation’s 
leading markets during 1950. 


The OIL PRICE HANDBOOK 
provides you a rapid, finger- 
tip reference. It is marginal 
indexed into four major price 
categories: (1) Refinery Prices 
(2) Seaboard Prices (3) Tank 
Wagon Prices (4) Crude Oil 
Prices. 


It sells for $15 per copy. Get 
yours today. only 200 copies 


COUPON BELOW 


. copies of the 1950 Edition of Platt's 
sales tax.) 


OIL PRICE HANDBOOK at $15.00 per copy. Enclosed 


Platt's PRICE SERVICE. INC 

1213 W. Third Street 

Cleveland 13. Ohio 

Please send me.. 

is check for $ 

(Ohio purchasers. please add 3°, 


Address 
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ou can see a lot of the road ahead 
in 4 rear-view mirror ! 


HIs YEAR Gulf marks its 50th anniversary—a 
half century of pioneering, development, and 
accomplishment. 


And as we look into a rear-view mirror, so to 
speak, those past 50 years give a pretty good pic- 
ture for the future. It’s a bright picture, too—for 
Canada, for Gulf, and for the entire oil industry. 


For instance: 


Fifty years ago, when production depths were shal- 
low and costs were not great, the odds against any- 
one discovering a new oil field were about 30 to 1. 
Demand was relatively low then. 


Today, discovery is more difficult and more ex- 
pensive (depths may be below 12,000 feet and costs 
upwards of $500,000 per well). Demand is at an all- 
time high. However, scientific advances have helped 
reduce the odds of discovery to about 5 to 1! 


Gulf consistently has pioneered in the develop- 
ment and adoption of scientific methods of explora- 
tion and production 


Fifty years ago, the search for oil was confined to 
solid ground. Today wells are drilled in lakes, in 
swamps, and in the oceans themselves. By the use 
of modern methods, known oil reserves have been 
increased to a comfortable 1191 billion gallons— 
the highest in history despite the constantly inct eas- 
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ing consumption of oil and its products. 
Fifty years ago, a mere handful of products was 
made from oil. Today research scientists in the oil 
laboratories have developed thousands of products 
in use in our daily lives. Gulf alone manufactures 
more than 500. 
Fifty years ago, Gulf pioneered and made valuable 
contributions which led to the rise of Texas as a 
great oil state. Today Gulf is pioneering in Canada 
and the outlook appears good—very good. 

By looking into the past, one sometimes can fore- 
cast the future. And our forecast is that Canada’s 
future in oil will be great 


GULF OIL CORPORATION 
GULF REFINING COMPANY 


(> nom 

es ) 
1901 1951 

¥ PETROLEUM PRODUCTS Py 

















Does your truck sell while your driver delivers? 


Tank trucks finished in smart DULUX colors F 
get more attention wherever they go FREE! ‘ 


With each delivery, well-groomed, und hard knocks. DULUX colors 


brightly finished trucks make good look new for months snap back 
mpressions on customers and their t antiy after every w pedown New 32. 
“Page book 


lp you get more ‘ i fin at these DULUX of oy shows benefit; 


nengt bors ‘ Pens 
wale in the : } That's why qualities mean less paint-shop time COLOR CONDITIONING 
today 80 ms \ ank trucks Vou se¢ for \ trucks lighter day-to 
tx 
ABA Tl 
ver the « world 
t 
And eqqually important, progres pany ao lly doer i 
wive fleet operators know from ex Specify DULUX the next time your wh : new 32-page ook 
perience that Du Pont DULUX Er trucks need maintenance painting can be put to oun Ways color 
ame! makes maintenance easier. This E. I. du Pont de Nemours & Co Ms a rest rooms, ae 
is because DU LU X givesexceptional Inc.), Finishes Div., Wilmingto - sf. Send for rr in 


COpy today} 
darability despite weathering, stains 98, Delaware 


re Onis in Striking DULUX ¥ maintenance costs Help your 

Ons alle 
colors drivers make friends for vour con Now this scien: ific 
«i 


and save money, too! ® ot a is fu 


ms UT Sales 


——— 


. 1. du Pont de Nemour 
Pinishes Division, Dept. NPN.6. Wilmington 48 Delaware 


Please send me. at no cast, the new Du Pont Color Condition 


qi uLux 


ENAMEL Prem 


Address 
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Lean Days Ahead for Oil Expansion— 
DPA Holds Key to Steel Cupboard 


By Herbert A. Yocom, Washington Editor 


Old Mother Hubbard 
Went to the cupboard 
To aet her poor dog a bone 
But when she got there 
The cupboard was bar+ 
And so the poor dog had 
none 
Old Nursery Rhyme 


The day of government picking 
and choosing which oil expansion 
projects are to be favored in the com 
petition for scarce 
hand 

That fact is all too painfully ap- 
parent in the Defense Production Ad- 
ministration’s harsh decision to al 
locate only 963,000 tons of steel 
against a total estimated third quar- 
ter requirement for all oi! industry 
branches, other than production, of 
around 1,400,000 tons 

It means simply that from here on 
for so long as the DPA finds it im- 
possible or inexpedient to increase 
the industry's diet, only such proj- 
ects stand a chance of sharing sub- 
stantially in the steel pie as measure 
up to the necessities of the mobiliza- 
tion program. Accentuating that pros- 
pect is the knowledge that steel plate 
represents the largest item in that 
reduced tonnage, yet is in shorter 
supply than any other mill form, with 
no assurance that even what DPA 
says is oil's quota will actually be 
forthcoming 

The DPA cut imposes upon the Pe 
troleum Administration for Defense 
the burdensome responsibility of de 
termining which industry projects 
are to be given preference for ma 
terials 

This it is preparing to do, with an 
eye necessarily to first things first 
and having in mind the need for an 
integrated program. Under the Con- 
trolled Materials Plan, which goes 
into operation July 1, entire projects 
will be rated for all the materials 
they require, down to the last nut 
and bolt, but only those will qualify 
as are designated by a Facilities Re- 
view Committee soon to organize at 
PAD from among its topmost experts 

The industry is fortunate that the 
job will be in such experienced hands, 
many of whom went through the 
same rigamarole in World War II 
and should know how to cut the 
cloth to the pattern. The decisions 
they are going to have to make will 
be as tough as before, and as many 
may be as unhappily received 


materials is at 
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Before directing any brickbats 
however, those inclined to criticize 
should always remember that PAD 
tried hard to fill the cupboard with 
steel and can't be blamed for having 
failed 


In slashing oil's steel allowance 80 
far below requirements, DPA is tak- 
ing what the military tacticians like 
to refer to as a “calculated risk.” Its 
officials know that the allowance is 
short of estimated needs by nearly 
a third, but are chancing that, in the 
end, it will turn out to have been 
adequate 

More than anything else, their ac- 
tion indicates that the “order of the 
day” in Washington continues the 
same as when Defense Mobilizer Wi- 
son inatructed the various control 
agencies last March to clamp the lid 
on materials for the oil industry. His 
reasoning: I{ oil's requirements aren't 
held to an absolute minimum, other 
segments of the economy may be so 
deprived of steel, copper, aluminum 
and other essentials that our ability 
to wage war will actually be de- 
creased 

There may be some justification 
for this attitude. It will be small 
solace to John Q. Public, however, if 
along about next winter he is unable 
to get fuel oil or his gas heater flick- 
ers out in zero weather just because 
Washington made it impossible to in- 
crease storage capacity and to com- 
plete certain natural gas pipe lines 


The storm that breaks out on Cap- 
itol Hill, in that eventuality, will be 
such as to erase all doubts as to our 
ability to wage war under any cir- 
cumstances 

Ask the boys who labored for PAW 
in World War Il. They know 


John E. Boice, of PAD’s Supply 
and Transportation Division has come 
up with the following little known 
but none the less significant statis- 
tics which point up the tremendous 
growth of products pipe lines in the 
U. 8.: 

If all of the pipe in existing prod- 
ucts lines were laid end-to-end, it 
would be sufficient to provide about 
eight parallel lines extending clear 
across the U. 8S. 

Products deliveries by pipe line 
are now exceeding 1,200,000 b/d, 
against only 592,000 b/d in 1946 


DEPENDABILITY 


for over 30 years! 


Approved 
by the 
Petroleum 
Industry 


PHILLIPS Hand Op- 
erated Pumps, Tank 
Units, Grease Dis- 
pensers and other 
Service Station Equip- 
ment have long been 
on the approved lists 
of the major oil com- 
panies as well as the 
independents from 
coast to coast. 

Our reputation for 
dependability is a 
priceless asset — 
constantly maintained. 


Write for Catalog Today 


PHILLIPS PUMP & TANK CO. 
1432 Stete Avenue 
Cincinnati 4, Obie 
West Coast Office 
2649 Hunter St 
Leos Angeles 21. Californie 














Keep ‘em clean... and 
You'll Get More Business 


Use the NPN Housekeeping Inspec- 
tion Booklet for Service Stations as a 
constant check on the cleanliness of your 
stanions 


PRICES 


Single copies $ 0.25 each 
25 copies 5.50 
10.00 
18.00 
32.00 
70.00 
130.00 


50 copies 
100 copies 
200 copies 
500 copies 
1000 copies 





Prices for larger q ies On req 
Quantities other than those shown will 
be billed at the per copy rate for the 
next smaller quantity shown. 


(Ohio purchasers, add 3% Sales Tax) 


NATIONAL PETROLEUM NEWS 
1213 West 3rd Street. . Cleveland 13, Obie 








SUPPLY AND DEMAND 





Largest Shares of Proposed Refining 
Expansions to Go to Midwest, Gulf 


~ 


GILBARCO builds a better 
BULK PLANT PUMP! 


WITH ALL 8 OF THESE IMPORTANT FEATURES 


POSITIVE SELF-PRIMING on 
suction lifts Self-evecueting 
egeinst discharge pressure 

Ne reservoirs or relief valves 
Neo geer reductions, operates ot 
standerd motor speed 

Designed for outdoor service 
without protective covering 
Mechanical seal for trouble-free 
operation ond freedom from 
leokage 

hs 

oi! lubricated 
Ball-bearing equipped for long 
weer ond efficient operation 





— moter 


Cepecity 50 te 500 g.p.m 


ROTO-PRIME PUMPS by Gilberce ere com- 
plete units—with base, electric motor, coup- 
ling, built-in check valve and mechanical seal 


ROTO-PRIME 


Self-Priming Centrifugal Pumps 
GILBERT & BARKER MFG. CO 
West Springfield, Mass 
Toronto, Canada 


PALD-re 
tinental 
NPN ax 


4S TOMuOV 


Baste ( rude 
Ne. of Hefining (ap of 


District Projects nba Total 


Addition of bas refining capacity 
shown in the above table to 6,856,950 
b/d shown for Dec. 31, 1950, in a re 
cent API survey (see NPN April 
p. 14) would boost U. 8S. total to 
164.916 b/d. API survey estimated 
total U. 8. capacity at 7,061,350 bd 
by De« 31, 1951 


In making such a comparison, how 


hould be pointed out that 

(1) not all PAD-recommended pro 
ects have been approved by DPA and 
some may not be built; (2) those ap 
proved and built may not be com 
pleted for periods up to 18 months 
or longer after construction is start 
ed; (3) PAD figures do not take into 
account projects which may be built 
by companies without applying for 
fast tax write-offs 

Also, API survey figures do not 
include (1) projects approved at time 
survey was published which may be 
completed this year; (2) 126,000 b/d 
capacity shutdown as of Dec. 31, 1950 
in need of major repairs, and (3) any 
bottleneck removal that may be ac 
complished as result of studies by 
the refining subcommittee of National 
Petroleum Council's “Million Barrel 
Committee.” API survey figures, how- 
ever, do include about 147,000 b/d 
capacity shutdown on Dec. 31, 1950 
which, while operable 
be mainiy high cost marginal ca 
pacity 


is believed to 


Crude runs to stills declined 55,000 
b/d in the week ended May 19 as 
ompared with the previous week, ac- 
ording to API statistics (see sum 
mary table on p. 13) 

Gasoline production at refineries 
was down and inventories likewise de 
clined 3oth ~=orefinery output and 
stocks of three other principal prod 
ucts gained 

Production of crude oil and con 
densate rose 15,000 b/d to an average 
of 6,177,100 bd during the week end- 
ed May 19. establishing a new all 
time high 

Pennsylvania grade crude runs t 
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stils dropped 8,547 bd in the week 
ended May 12 as compared to the 
previous week, according to National 
Petroleum Asan. statistics. Compara 
tive figures follow iin bd 

Werk Ended Week Ended Week Ended 
May 12, i961 May 5. 196) May 15. 1950 


East Coast supply requirements 
can be met” during the coming win- 
ter, according to current estimate of 
Petroleum Administration 
fense, although “transportation prob 
ably will be tight 

Any possible transportation dislo- 
cations might cause local shortages 
in PAD’s opinion 

Agency's views on the Atlantic Sea 
board situation were set forth by Act 
ing Deputy Administrator A. P 
Frame in a letter to Representative 
Heselton (R., Mass.) 

Mr. Frame urged that consumers 
and distributors fill their storage 
tanks during the summer as “pro- 
tection” against possible supply dif- 
ficulties. In concurring, Mr. Heselton 
said this would be the “best possible 
insurance of a minimum of difficulties 
if shortages appear or transportation 
becomes any tighter.” 

Mr. Frame also told the Marsa 
chusetts congressman that 

1. Atlantic Coast kerosine and dis 
tillate stocks are at higher levels 
now than at any corresponding tim« 
during the previous five years, except 
for spring of 1949 

2. Tanker capacity appears “ade- 
quate and should remain so through 
the balance of the summer, which 
will make possible a continuing build 
ing-up of inventories 

3. Heavy residual fuel oil is “in 
tight supply,” with prospect that sup 
plies will “continue tight Current 
inventories are low 

Mr. Frame also said he doubted 
East Coast supply situation would 
be affected by any possible price in 
creases for Middle East oil 3ulk 
of fuel oil imported to New England 
area originates in Venezuela or from 
Venezuelan erude refined in the 
Netherlands West Indies, he noted 
while Middle East oil imported is al 
most entirely crude oil under long- 
term contract or imported directly 
by the producer 

He added, however, that any fur 
ther disruption in Middle East opera- 
tions, such as the recent shutdown of 
Anglo-Iranian's huge refinery at Aca 
ban, would affect adversely the world 
supply position, and, hence migt 
have some impact on our own supplies 
for the Atlantic Seaboard 


Diesel locomotive makers were 
given assurance of priorities assist- 
ance by the National Production Au- 
thority for productior f 250 Diesel- 
electric units during the third quar- 
ter of this year. Including similar as 
sistance for building of four steam 
engines, program involves use of 93 
000 tons of steel, 12,250,000 Ibs. of 
copper and 2,400,000 Ibs. of aluminum 


In alloting materials for July, NPA parison, 40,000 tons of steel were pro 
said that larger locomotives will be vided in June to build 325 Diesels and 
built under the new program. By com five steam engine 


Summary of AP! Report of Refinery Operations 
| &. tetale—B. of M. beaks 
Vewrk Verk 
Ended tnded 
reduction May 18 May 12 
(Ph igures in bbis.) 
6.405, om 4 460 000 
63. 008 44,000 


Crude rune-daily ave 
Foreign crude included 
Per ent operated 
pasoline 

Kerosine 


Finished & wnfir 
Kerosine 
Ihetifiate fuel 
Residual fuel 


DOME TOP 
UTILITY CAN 


A safe, sturdy shipping container for your product ond useful in many woys after 
it is emptied. Yes, it's o real premium thot goes with every sole and corries your 
label to keep your nome ond product before the user Hos o score of uses for the 


consumer 


Built for o long useful life, the Dome Top Utility Con hos big, sturdy reinforcing ribs 
on top strong body beoding to ward off bumps ond blows 


A short spout mokes pouring easy, soves carton, shipping ond storege space 
Firmly riveted bail hos plenty of knuckle clearance Dowble spout for controlled 
pouring and convenient off-center filler opening Large, flat surface for silk 


screening, labels or lithograph design 


Made in 5 gal. and 49 Ib. sizes. 26 and 28 gouge steel. Lithographed or solid 


colors Write todey for more detoils 


& F. CONTAINERS 


> Par POURING 
DRUMS AND PAIi 
te 6 go's 
29 gauge 


2 


GP GEUDER. PAESCHKE & FREY CO 





THE TRANSMITTER 
ourted wit its eg ve 


ee ed Le i 1 ee 





% 


ott 


ize 


Hy, 
parane he! 2 


The Shortest Distance between Two Points is an ... 


WHAT THE ROCKWELL SYSTEM DOES—This unit is 
an accessory that may be readily installed on all 
Rockwell Rotocycle Meters. It provides visual meter 
readings as they occur at a remote distance from the 
source of measurement 


HOW THE ROCKWELL SYSTEM OPERATES- 


helds of the transmuter 


Motor 
and receiver are directly 
115 volt, a. « 
Their armature circuits are interconnected 


connected to a common 60 cycle, 
supply 
Thus when held circuits are energized the rotations 
induced by the product being measured at the 
transmitter are exactly duplicated in the receiver 


ROCKWELL 


EQUIPMENT FURNISHED —Remote reading is made 
possible by electric synchronous motors, mounted 
in explosion proof housings approved by Under- 
writers’ Laboratories, Inc. One motor mount 
as a transmitter, the other a receiver 
with registers 


acts 
Both are fitted 


WHERE EQUIPMENT IS PLACED—The transmitter 
is afhxed directly to the top of the meter on the 
loading rack or at the field station. The receiwer,. 
with its printing register is placed in the centrai 
control office adjacent to power supply circuits for 
other accessory equipment 


MANUFACTURING COMPANY 


PITTSBURGH, & PA. 


Atlanto Boston 
Houston 


Pittsburgh 


Kansas City 


Son Francisco 


© 


Chicago Columbus 
New York 


Tulsa 


los Angeles 
Seorttle 


THE ROCKWELL REMOTE REGISTRATION UNIT 


MAY BE APPLIED TO ANY ROCKWELL ROTOCYCLE METER INSTALLATION 
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REMOVE REGISTRATION 


THE RQC : ATER WAY 





made Sikajale| date, sere 


Now you can get exact @ntrol offer measurement at bulk plants and pipe line 
terminals. With Rockwell Remote Registration Units you can 
have all meter readings transmitted to a central control room where 
7. == printed totals can be run off. It’s done safely, surely, instantly 
through the simple medium of electrical impulses. You'll reduce the 
human element of error to a minimum. And you'll gain greater 


plant security. Get facts now. Write for bulletin OG-324. 
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“What competition 
is there among major 
oil companies?” 


Harry F. Wood, attorney of Olympia, Washington, 
writes: ‘What type of competition does actually exist 
among the major oil companies’ Price? Service? Research? 
If it’s research, we should find one company’s brand of oil, 


I'd Like 
to Know... 


You may have heard that 
a suit has been filed 
by the Antitrust Division 
in Washington to break 
up Standard of California 
as well as six other 
bug onl Companies which 
are in business 
on the West Coaat 
Already hundreds of 
people have written us 
protesting this action 
Many have asked 
pertinent questions 
We believe we should 
inswer these questions 
for everyone 
And we take this way 
of doing so 
If you have a question 
we urge you to write us 


at this address 


“I'p Like ro Know 
225 Bush Street 


San Francisco 20 





for example, gives better engine protection.” 


Nang g ee 


The answer to this question is much the same for 
the oil industry as for most others. Competition is in- 
tense in all operations. In oil, operations may be grouped 
under four broad headings. . . 


Competition starts in production, get- 
ting crude out of the ground. Oil companies 
beth large and small) first explore, then bid 
for rights to land where oil may exist. Com 
petition in efficiency then begins Ways must 
be found to make wells produce at costs low 
enough to meet market prices 


Competition in research exists indeed. 
That's why two gallons of today’s gasoline, 
for example,*@o’the work that took three a 
generation ago. A company must keep pace 
or lose out. As for differences between brands 
of oil: atomic energy is now being used to 
measure engine Wear as it occurs It reveals 
our new motor oil reduces wear as much as 
one-half, as compared with conventional oils 


Competition continues in refining. Again 
each « ompany must make the operation pay 
A plant must produce products as good as or 
better than those of other refiners, at prices 
as low as theirs or lower. No company can 
keep customers with products either not good 
enough or too expensive 


And competition shows up clearly where 
our products are sold. This does, in part 
take the form of service. (Wherever you find 
Chevron gasolines, you find a man making 
good on our promise, “We take better care 
of your car.”’) But it’s also competition in 
price. To get and hold business, every seller 
must maintain quality in products and serv 

ice, and hold his prices down to meet others 


STANDARD OIL COMPANY OF CALIFORNIA 
¢ plans ahead to serve you better 
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Suppliers Fill-Up Drives Hurt Jobber—Ellis 


NPN News Buresa 
WASHINGTON Reaching here 
are “rumblings from all sections’ of 
the country that jobbers are going to 
have a tough time 
next winter 


on fuel oil supplies 


This was stated over the week 
end by Otis H. Ellis, general counsel 
for National Oil Jobbers Councii, who 
also turned a critical eye on cam 
paigns to get jobber filled 
with fuel this summer 


storage 
“Some suppliers,” declared Mr. El 
lis are customers off 
entirely 


cutting oil 
others are agreeing to a 
quantity equal to last season's pur 
chases, and others are cutting off 
purchasers who did not take up to 
50°; of their total supplies from such 
suppliers 

There is also 
suppliers shifting distribution un 
joubtedly to obtain more 
eous ceiling-price outlets 
At the same time 
tary Chapman was 
public support of a 
summer fuel buying 
assure adequate 


evidence of some 
advantag 


Interior Secre- 
urging 
broad gauged 
campaign to 
supplies next winter 
for all consumers and to “help ma 
terially to make rationing and other 
controls in the fuels 
necessary 

The Secretary spec 


“active 


industries un 


ifically 
mended summer buying by “govern 


recom 


ment agencies, industrial consumers 
and housewives He made no men 


+ 


ion of filling jobber storage 


Fill Early—or Else However, Mr 
Ellis’ concern over drives to get job 
ber storage filled was shared by some 
other government officials. One of 
the latter said reports had come to 
him that a large marketer has 
warned its independent outlets that 
they must take at least 40 of next 
winter's supplies by Nov. 1 

After that date, he said, the mar 
keters were told they would get only 
60 of their season's supplies, re 
gardiess of whether they had taken 
the first 40°) by Nov. 1 

The marketers leclared this of 
ficial will hardly have time by the 
first of November to get the 40% in 
storage 3esides that they 
have to make 
row the 
inventory 

Although 
campaigns pressed with 
vigor from the consumer back 
ward,” Mr. Ellis warned that job 
bers “cannot hold the sack 


would 
arrangements to bor- 


money to carry that much 


admitting that 


must be 


fill-uy 


completely 


on the credit arrangements neces 
sary’ to carry out this program 
Some jobbers, he explained, are in 
critical” shape on fill-up campaigns 
because they have not cleared their 
books from last year’s credit exten 
sions 

If the supplier is as interested as 
he would lead the jobber to believe 
he declared, “undoubtedly reasonabk 
credit arrangements can be worked 
out 

OU for New Business? .Mr. Ellis 
also asserted that the jobbers ap 
parently aren't going to get supplies 
to take care of any available new 
business next winter 

I have heard of no instance he 
asserted where the supplier has 
agreed to let his jobbers equitably 
participate in the supplier's increased 
volume of fuel oil. In short, the job 
ber will at best be limited to last 
year’s quantities with no provision for 
business increases 

“Does this mean that the suppli 
ers, through direct outlets, will get 
this business? It is to be hoped that 
the industry will handle equitable dis 
tribution and allocation of availablk 
supplies in such a manner that th¢ 
jobber will not be fotced to request 
mandatory allocations, and thus ob 
tain the requirements of equitablk 
listribution as provided in the Dx 
fense Production Act 

Mr. Ellis called on jobbers to rv 


port “immediately” to their state as 
sociations any instance in which sup 
pliers cut off their “historical job 
ber customers 


Chapman Asks Summer Fill-in 
urging summer fill-ups 
Chapman said it is “definitely in th« 
public interest” that all consumers of 
oil, LP-gas and coal build their own 
stockpiles in the off-season because 
transportation facilities may be taxed 
next winter by heavy defense traffix 


Secretary 


I am calling upon all government 
agencies of the federal, state and 
municipal level to give their volun 
tary support to the summer fuel 
buying program,” he said 

By buying now their maximum 
supply of fuel for the next heating 
season, government agencies can give 
lirect assistance to this vital effort 
and by their leadership demonstrate 
to other consumers the urgency of 
off-season fuel buying during this 
emergency period 

Mr. Chapman noted that during 
the past winter there were spot 
shortages in various areas, and then 
added 

These shortages were quickly ai 
leviated by special action of the Pe 
troleum Administration for Defense 
and the Defense Solid Fuels Admin 
istration in their assigned fields, but 
we want to be prepared during the 
next year for any emergency 


Big Question in Richfield-DJ Case— 
Is Control of 'L.O.' Stations Legal? 


Special to NPN 
LOS ANGELES.-As the Richfield 
exclusive dealing’ trial entered the 
fourth week, the whole issue seemed 
to rest on the answer to this ques 
tion 

Does the law permit Richfield to 
mamta its type of controlled sta 


tiona? 


With both plaintiff and the defend 
ant agreed that Richfield’s “leased 
out (L.O.) stations are controlled 
U. 8S. Judge Leon R. Yankwich stated 

All I am interested in is to find out 
whether or not the particular contr 
you exercise is forbidden by law 

Is There a Market’ Richfield 
quickly argued that its L.O. stations 
are not affected by the antitrust laws 
Opening its defense last week, Rich 


field injected an argument that 
threw the case into a different cast 
In a statement of position, defiantly 
forthright Richfield counsel Robert 
E. Paradise declared that the com 
pany’s “controlled” stations cannot 
be regarded as a market at all be 
cause they are not independent 
Hence there is no market There 
fore. the L.O. stations are beyond the 
scope of the antitrust laws, Mr. Para 
lise contended 

His contention was 
hallenged by 
William C 
well as the 


immediately 
government 
Dixon. The operators, as 
independent dealers, are 
buyers; and they all pay cash for the 
products they buy, Mr. Dixon argued 
The L.O. market exceeded $23,000,000 
in 1950, “so there is a market repre 


counsel 
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Mr. Paradise replied 


‘ 
Tie 


rT? 


Judge Yankwich commented: 
ade tl eme but Mr 
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NPA Removes More Items From ‘Costs 
In Revising Station Building Rules 


WASHINGTON 
m hority ha 


the 


$5,000 restr 


At the san 
public May 
essing constru 
along with a compl 
ms and def 
basic construction rder 


amended to dats 


pretati 


Information made public May 25 
NPA said, has been incorporated in 
a set of operating instructions issued 
to the 30 application-processing of 
fices in the field and supersede all 
instructions previously issued rela 
tive to the administration of M-4 

Separate section of new instruc 
tions specially devoted to stations in- 
corporates as personal property all 
items listed in previous set of field 
instructions (see NPN April 18, 1951 
p. 31), ranging from air cleaners to 
wheel bearing equipment. Added to 
this list are: cooling system cleaning 
devices, recapping and vulcanizing 
equipment, fast oil changers, fender 


straightening equipment 
ip facilities and 
equipment 

Still considered 

h must be 

on costs are 
sland light poles reflectors 
pipe and fittings, signs (including 
wles and reflector) and tank vents 

In general, new rules spell out per 
sonal property as meaning “any and 
all improvements which may be easil) 
removed without material structural 
damage to the building, structurs 
project 

Shopping Center Stations NPA 
also restated its position on servi 
stations which are included in other 
projects, declaring 

Where a contract was made for th« 
onstruction of an entire shopping cer 
ter, one part of which was planned t 
be a gasoline filling station, construc 
tion of the gasoline filling station may 
be commenced without NPA author 
ization, if construction of the shox 
ping center itself was commenced 
before January 13, 1951, and the facts 
demonstrate the project for the con 
struction of the shopping center in 
cluding the gasoline filling station 
Was an entire project, and the filling 








My partner's trying to find a clog in the hose! 
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station was always intended to be a 
ntegral part of the shopping center 

Labor Costs Count As for th: 
small job exemption under M-4 in 
luding alterations and additions 
NPA now requires that construction 
costs include not only actual labor 
payments but also “the value of do 
nated labor or labor performed by 
the owner at prevailing wag 
rates 

‘Hardship’ Defined NPA also has 
ssued further instructions on consid 
eration of unreasonable hardship 
applications for exemption from M-4 
angling out non-recoverable finan 
al loss" as one of the hardship fac 
tors. Such loss, “if established may 
result from the following, agency 
said 

1. Site preparation not deemed 
substantial” and therefore qualify 
ng as “commence construction 

2. Purchase of land where resale 
would result in “substantial non-re 

verabl« loss 

3. Execution of contracts prior to 
restriction where not cancellable 
without monetary loss 

4. Storage of or delivery to the sit 
of a substantial quantity of mate 
rial fabricated especially for the 
project prior to Jan. 13, 1951, but not 
including material generally carried 
n stock by suppliers 

5. Equipment or personal property 
purchased or ordered for use in & 
project prior to Jan. 13, on basis of 
‘non-recoverable” loss 

6. Other “substantial non-recover 
able” losses “directly attributable to 
project and incurred prior to Jan 
13 

When Costs Mushroom. Other re 
vised interpretations included the fol 
lowing 

(a) “If a builder proceeds to con 
mence construction of a building, and 
its estimated cost thereof does not ex 
ceed $5,000, and if during the course 
of construction, it appears, due to cir 
cumstances not foreseeable when con 
struction was commenced that th« 
construction cost will exceed $5,000 
the builder must apply to NPA for 
an exception from the order at the 
time, and he shall not proceed with 
his construction beyond the $5,000 
limitation pending action by NPA on 
his application 

(») “A construction project author 
ization granted pursuant to Order 
M-4 is deemed to have complied with 
the time limitation imposed in the 
authorization if, prior to the last dat« 
of the limitation period, the contrac- 
tor has moved his equipment to the 
project site, has broken ground, and 
or has started progressive and con- 
tinuous operations in connection with 
the authorized construction. This def 
inition of permitted period of com 
mencement is not to be construed 
in any way as affecting or changing 
‘commence construction’ as defined in 
Order M-4 as amended.” 

NPA also emphasized that, in 


} 
} 
k 
. 
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faciiition Bill Permitting Coal to Ask 
are essentials Oil Import Cut Nears Passage 


* snail be of 
cticable , : 
* WASHINGTON 


substan 
House 


Service Station Construction Permits 
Authorized in First Quarter 1951 


Permit valeation in thousands of dollars 
Tota 
tet 5 meontinn January bt ehruary 
Ne. Valuation ‘Ne val Ne Val 


Michigan Boosts Gasoline 
And Diesel Fuel Taxes 


LANSING, Mich Second atte 
a verridir Gov. G. Mennen W 
increasing Mi 


fue tax 
new law 


JEFFERSON CITY 

Sst gasoline sales 

lefeated r Missour 
Measure 


n Massact 


b 
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PAD Wins ‘Official’ Right 
To Run Oil Defense Show 


WASHINGTON 
aimant functions 
es ast Week 
Administrat 
ence of PAD 


partment 


means to 
fense acti 
Materials 


fect July 1 


PAD Setback PAD 
so well, however, und 
ther delegatior f 


ast week This sav 


fuction Authority grant to Office 
International Trade the right to 
gn Gefense ratings t 

procurement f material 
export thus 
temporary monkey wrench 


fort to »-ordinat ‘ 


throwing 


istry s materials require 
rid wide basis By 
r delegation which s 


PAD does 


mnt ’ 
oO yuuntry 


however 


and oil ld machinery 
nent that are 
erations 
As fo 
ents 
PAD has di 
casing and tubir 


ooo perators 


third quarter 


programs Operators 


ties assistance for fou 

very must file app 

PAD by June 30 
NPA has promise p assist 
to prevent disruption 


produ 
internal mbustion engines 
f 750 rp.m. and greater) for such 
equipment as oil dr 
trucks off-the-hig 


and egricultural 


machinery 


Price Hike May Follow Residual Supply Lag 


WASHINGTON 
Office of Price Stat 
yroposa by 


to raise th 


m residual f 


The recommends 008s I 
range from 14 r bbl. in a 
Florida t se 1 northern Maine 
with 30c in New York Harbor, CPR 
17, the wholesale o oducts ceiling 
rder would be 
these higher ceilings 


attit 

ertalr 
next 
at on 


able from Venezuela 


What Is Happening Sha; 

PAD’s view is the fact 

week it had to locate a suppl 

an industrial concern which had use 
up its annual contract quota befor 
expiration of its only to find 
supplier unwilling to furnish the 
product beyond the t 
ment, 


ontract 


original com: 


Meanwhile, OPS officials hope that 
the specific ceiling price order for 
lube oils, industrial oils, and waxes 
will be issued by the end of this week 


Yet to come also is 
regulation for 
products 


asphalt 


Final approval of thes« 
tions will complete five specifi 


troleum orders, which are designe: 
remove oil fron provisions 


general ceiling ) ‘ 


last Jan. 26 


regulatior 


Meantime, OPS has establish« 
industry advisory it re 
sent contract petroleum tank carr 
with the following membership 

C. E. Stahly 
Bloomington, Ill 


Stahly Cartage ‘ 


R. C. Delavan 
Transportation Co., San Antoni 

Dr. R tllis 
Indianapolis 
Herbert R. Ritter, H 4 
Trucking Co., Paramus, N. J 

Myron E. Ogden, Ogden & Mo 
Port Huron, Mich 

J. P. Locks 
ng. Ind 

L. R Cyrus Petroleun 
Truck Lines, Iola, Kans 

talph B. Graham, James A. Har 
nah, Inc., Chicage 

Carl Hvidsten, Grafton, N. Dak 
Fred J. Provan, Newburgh, N. ¥ 


Texas Consolidated 


Refiners Trar sport 


Ritter 


Sprout & Davis 


Cyrus 


NPC to Study Oil Equipment 


WASHINGTON National Petrol 
eum Council has appointed the fol 
lowing committee to study and re 
port to the Interior Department on 


trends manufacture, sal 
stallation ar use of petroleum 
suming equipment 
joseph E Chase National 
fank chairman Max W Ball 
Washington, D. C Fred W. Van 
Covern, API, New York; Harry B 
Hilts, Atlantic Coast Oil Conference 
Petroleum Equipment Sup 
Assn.. Los Angeles; Russel 5 
Individually Branded Pe 
Assn Indianapolis Paul 
Phillips Petroleum; Charles 
i Ou and Albert 
ony-Vacuun New 


Pogue 


T. Sutter 


Cummings of Texaco Heads 
Army Oil Reserve Unit 


WASHINGTON ...Col. Car! E. Cu 
r Le ve) superintendent yf 


Texa s feacon laboratories ha 


beer named mmanding fricer 
the Army 


Petroleun 


Quartermaster Generals 
Augmentation Unit, whict 
was organized in November 1950 a 
an integral part fi the Organize 
Reserve Corps program 
Unit, the nucleus for rapid expar 
f th Army's petroleu or 
nin the event of an emerg 
includes 17 other reserve rf 
fr Ethyl! Corp., Hunter ¢ 
Faso Standard, 5 ny-Va 
Oil, Enjay Texa Mer 
Oil and Shipping and =Platt 
am 
mel Cu i ‘ hairmar 
f API's Defense Ser es Committe 
fr October 1947 t January 1950 
During World War U ve va r 
harge f the Area Petroleu Office 
n London where he participated in 


lanning the Normandy invasior 


Death 


Rankin P. Peck, president 

s of Petroleun 
rganization in 
a heart ailment 


also was exe 


He we appoint 
! administrator 
ar Nat Recover 
NRA) 1934 } held that 
t for tw years In 1937 he was 
nstrumenta in bringing about the 


passag« of Michigan below cost 


sales law applying to gasoline and 
bakery goods. Mr. Peck was 4 men 
ber of the Nationa] Petroleum Coun 
cil, a former member of the API Mar 
keting committee 
and served on the Antimonopoly Con 
ference headed by Rep. Patman (D 
Tex.) 
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Week's Orders and Reports on Oil Mobilization 
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Bids Received for Supplying 
New Jersey Turnpike Gasoline 


TRENTON. N j 
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stations 


gasoline, 2c per gal. of Dik 1 ft 
plus 10 ‘ rr Ss sales other prod 
ucts by exas Co 
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For supplying northern stations 


bids range rol 2.24 per gal 
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U. S. Gasoline Tax Levy Up 57 

WASHINGTON _ Federa tax 
gasoline output i ed 57 

on same month a year ag 
100.951 $28,879,126 
Internal Revenue Bu 
reau. (Tax is levied at refinery and 
may not be indicative of 


compared with 


according t 


nsumer 
nand lepending on sto ‘ \ s 


Antitrust Actions Can Harm 
Oil Supplies, Petersen Says 


PORTLAND, Oreg 
tf oil industry for past generatior 
and more has proved that 
government is 


Performance: 


federal! 
whipping a dead 
horse” when it charges monopolist 

T. S. Petersen, California 
Standard president, said May 28 in 


motives 


commenting on Justice Department's 
lisintegration uit aga‘nst sever 
West Coast oil majors 
If we in the oil business are doing 
wrong by the public we certainly 
should be stopped,” Mr. Petersen 
n address prepared for 
ore Member Forum 
Chamber of Commerce, adding 
But, if we're doing what's 
essary and beneficial 
rublic then the public had 
ee t t that we're not thrown 
gear or utterly out of 
The public, our untry 
rough time getting by under any 


ystem that fell down on thi tal 


omm iss or 


would hav 


t f ol supply 
Mr. Pe 
th supply 
‘us 
n Pac 
than 
M 


asserte: 
~idlers had their wish 
companie 

way w 


mon 


the oil industry 
wrmal, healthy 
egrated lines 

listributing 


ld 


and 


nent ruld 
and smash the zonta 
if necessary it could take 

the industry lock, stock, an 
barrel Indeed, it seems increasingly 
that some people in government may 
have in mind to bring about just that 
condition if they can, and that would 
result in the most suffocating mono 
poly f alla government 
poly 


mono 
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lran Dispute Brings Need for Supply Studies 


As the prospect increases that the trouble in Iran will 
shut off Iranian oil from the rest of the world and thus 
throw the burden of world supply on the U. S., Venezuela 
and Saudi Arabia, largely, the American oil industry 
should hasten the study of plans as to just what it will 
do under such circumstances and just what it thinks 
our government should do, if anything 


While it is hard to believe that the Iranians will b 
so foolish as to let their oil fields and the world’s largest 
refinery be shut down government action, neverth« 
less the Iranians are not noted for calmness nor sanity 
of business judgment. Especially, with Russia prodding 
them to make trouble, as the Communists undoubtedly 
are, the Iranians can easily make more irresponsible and 
arbitrary demands than they already have which would 
bring their oil business to a complete standstill. Once 
this was accomplished the stalemate might last for 
months, as a long time shutdown would be greatly in 
Russia's favor 


Shutting down supplies from Iran might not be catas 
trophic at the start, but a long shutdown and an exten 
sion of the UN's struggle against Russia and her satel 
lites would materially tighten our supplies in this coun 
try and present difficult problems of providing prod 
ucts and ships to our friends and at the same time take 
care of our own increasing and perhaps war requiré 
ments 


As of this spring the total production of the U. 8 
and Venezuela is running some 17,650,000 b/d. In addi 
tion, we and our friendly nations would have more than 
700,000 b/d from Saudia Arabia. This, it is thought, can 
be depended upon as that country’s ruler is an exceed 
ingly strong and abl« ne and just recently made a new 
contract which brings his country more revenue fron 
the oil companies operating there. In addition to this 
amount of production today would be some reserves 
which in all three untries named, easily should equal 
the 700,000 b d of Iran's production 


However, the U. 8S. is already counting on needing its 
reserves and probably those of Venezuela in the event 
our war effort has to be increased. Thus if the war spread 
we might be hard put, even to having to go to rationin 


for civilian use care for the essential needs of our 


selves and our friends out over the world. Further all 
of this could put a most severe strain on an already 
tight tanker situatior 


Any threat of material reduction in oil supply for 
the U. S. and its fighting allies, would undoubtedly mak« 
our government people all the more energetic in wanting 
to boss the oil industry not only as to price but as to 
producing, refining and transportation operations not 
only in the U. 8S. but as much as they could abroad 
While some of this might be necessary, the tendency 
always has been to go further than circumstances have 


required. With the strong socialistic ideas of Truman and 
the inner White House guard and the most evident and 
current efforts of the Department of Justice to place 
government authority over the oil industry through sp« 
cial and, one may well say, illegal court decrees, it 
would seem quite obvious that the oil industry, in the 
event that all this happens, will be most highly and fully 
regulated 


This all argues that the industry should proceed at once 
to evaluate the controls that have been placed upon it 
to date, especialiy those of price, to judge on the ability 
and fairness of the men in charge of those price con 
trols and to plan what machinery and policy the indus 
try will suppagt in case things get worse and the few 
oil countries outside of Iran have to supply the world 

The price controls now run out June 30th and Con 
gress probably will adjourn shortly so there is no time 


to lose 


Send Price ‘Stabilizers’ Home for Nation's Good 


The continued downward trend of oil markets most 
everywhere, the truly violent price cutting in some 
areas, portend to the ordinary mind that the oil industry 
does not need the heavy hand of the price “stabiliza 
tion” authorities. Perhaps the oil industry can prevail 
upon Congress to send all the price “stabilizing” boys 
home until and unless we have a real emergency. How 
ever, at any such time they should continue to stay home 
because the only way to get more oil is to let the law 
of supply and demand raise prices 


Independent Contributes to Public Relations 


Campaign of Industry by Telling of Growth 


A highly important contribution to the API's publi 
relations campaign was made the other week by the 
White Fuel Corp., but unfortunately because White does 
businees only in Boston and the nearby New England 
area, its big v ie is not extended to the industry as a 
whole. However, that greater value could be cashed in 
on if the advertisement is used by the Oil Industry's In 
formation Committee in its national advertising cam 
paign 

NPN reproduces that advertisement in this issue, p. 27 

That advertising tells the story of the great growth of 
one of the Independent COMPETITORS of the major 
oil companies, which is the best story that the majors 
can hope to get over to the public and legislators to 
show that there is strong and vigorous competition in 
the oil industry, competition that the majors themselves 
should do everything possible not only to protect but to 
cause to grow. and to be made so evident to the public 
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believe in the constitution and in the idea that every 
one who benefits from government should share in its 
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On Need to Make Co-ops Pay Share of Taxes 
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Jobber Action Needed to Help Stall 
Diesel Tax, New Price Control Act 


By Leonard Castle, Midwest Editor 


¥f 
und confusion r the jobber 
During the ) ear, the various 
state jobber associations working 
through and with the National Oil 
Jobbers Council have been striving 
to build up a political 
for the protection of 


organization 
jobbers’ rights 
before Congress and the various state 
legislatures The goal was to have 
it least one oil jobber in each con 
gressional district who was acquaint 
ed personally with his congressman 
and could confer with him and ex 
press the thinking of oil men on per 
tinent subjects of the day 

If any of these political 
committees are functioning. and we 
are sure that some are-— this 


jobber 


would 
seem to be the propitious moment to 
swing into action In states where 
the political committee is not yet 
functioning smoothly it 
well for the associations 
lirectors to hold special meetings 
within the next week or two and take 
some sort of action to express their 
feelings on the two problems at hand 
rhe point is that if anything is to be 
done, it must be done quickly for the 
measures are certain to come up for 
consideration during June 

In Otis Ellis, the ybbers have a 
hard working representative in Wash 
ington But, as Mr. Ellis himself 
has stated on many occasions, there 
is a limit to what can be accom 
plished by one man For him to be 
effective to the legree he 
must have the co-operation of every 
vil jobber in the country And that 
means that the jobbers themselves 
must contact their 
cerning price control and the 
tax 


might be 
boards of 


fullest 


ongressmen con 


Diesel 


One state association the Ne 
braska Petroleum Marketers, Inc., al 


MAY 230, 1951 


Herbert 

retary, said 

Members voiced 
sitix to the imposition of | 
trols on petroleum products 
retail or wholesal The 
Price Control Law expires on Jun 
3) 1951 and it was the consensus of 
opinion that it should not be re-en 
acted 

It was pointed out that price con 
trol regulations 
burdens on the small) business man 
engaged in the retailing or distribu 
tion of petroleum products The 
larger companies with their staffs of 
attorneys, auditors and accountants 
have facilities for the interpretation 
of, and compliance with, such regula 
tions which the small dealer or jobber 
does not possess—and cannot hope to 
obtain 


present 


impose impossible 


Also, it was stressed that Inde 


pendent jobbers and dealers can 
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r position in their mar 

meetung competition 

both large and small companies 

And, that in no case was it consid 

1 probable that the ceilings in 

ym 15 would reduce any price 

t t ces had not ad 

uutbreak of the 

the contrary, had 

wnward spiral because 
within the TY 


us compare 
the bass 


agen 


qua 


Independent 


Thus, it was stated 
trol lealers are 


petroleum jobbers and 
forced to wade through all the com 
plexities of 
when i1) 

regulating 


government regulations 
there is no necessity for 
prices already regulated 
by competition and (2) where there 
are no possibilities for lower prices 


through such regulations 


Mr. Ellis, in his report on the pro 
posed Diese] fuel tax, pointed out 
that the tax would require a 
counting, segregation and adminis 
trative control of a product which 
98°; would not ultimately be subject 
to the tax. Further, it is impossible 
for the manufacturer of fuel oil to 
know or to determine at the time of 
sale what the ultimate use will be 





Uniform Accounting Can Help Jobbers 
Achieve Sound Cost-Profit Balance 


By Raymond E. Bijorkback, Eastern Editor 


Petroleum jobbers will look far be 
fore they'll find a more 
way of attacking the 
jobber earnings than the one 
taken by the Empire Stats 
Assn 

This distributor group is proceed 
ing on the proposition that if you're 
going to work toward earnings big 
enough to keep your business healthy 
and growing, with any real prospect 
of achieving them, you first should 
know where you now stand cost-wise 
and profit-wise with respect to your 
fixed investment and working capital 

That means you have to have not 
only an accountant’s break 


promising 
problem of 
being 
Petroleum 


exact 


down of your operations-financial pic 
ture, but also some idea of the way 
it compares with that of others whose 
circumstances are as nearly like 
yours as you can find 

The association started with this 
idea in 1948, coming up with a trial 
run study of the operations of three 
substantial members 

This showed, among other things 
that their capital investments over 
the 1938-48 period were greater than 
their net profits every year of the 11 
except 1944, and that their sidelines 
such as TBA and non-petroleum prod- 
ucts except oi] burners handled, might 
have accounted for the difference be 
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Richfield Tells Court Why It Doesn't 


Sell Products to Split-Pump Stations 


By Frank Breese, West Coast Correspondent 


(once a 
split-pump is about outmoded 
in the West. In fact by the late 
nost of them had disappeared 

In the Richfield 
ing trial, they 
the testimony 
trial of 
nvolving 


fairly common sight, the 
just 


30's 


deal 
frequently in 
did in the 1048 
Oil of California 
similar charges. The gov 
has sought to show that 
by prohibiting the split-pump opera 
tion the d 
mm petition 
sold at that 


exclusive 
figure 
as they 

Standard 


ernment 


ndant is 
Other brands 
market 

the ban on asplit 
violation of the law 
trade). both Richfield 
they would 
with them. Rich 
was vehement 
the practice 

When the question arose last week 
W. G. King, Jr Richfield’s vice 
president in charge of marketing 
made some remarks worth repeating 
because they reflect the attitude of 
West Coast majors toward the split- 
pumps. He noted that 986 of the 
service stations were specializing in 
products of their supplier before 
World War II 

Asked 


restraining 
cannot be 
Even though 
pumps suggests 
reatraint of 
Standard asserted 
have nothing to do 
field, like Standard 
in its denunciation of 


what factors § influenced 
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that 
average 


situation, Mr. King replied 
motorist recognizes he 


investment in his 


The 
has 
automobile 
the most expensive thing next to his 
He likes to entrust his car to 
a good station, where he gets good 
dependable service 

The public has greater 
in trading; and the 
prefer to operate 
supplier's product 

Asked why Richfield didn't 
sell to the 2% of stations with 
Mr. King said 
generally do not measure 
standard of reputation. type of serv 
and manner they are operated 
And frequently because of their 
ng gasoline at prices below 

> > . 


a large 
home 
assurance 


majority of 
one 


vast 
lealers using 
try to 
split 
“Because they 
up to the 


pumps 


ce 
sell 


ours 


Mr. King disclosed publicly for the 
firat time that the independent Rich- 
field dealers (as distinguished from 
the controlled operators) didn't re- 
ceive any rebate during the price 
which prevailed in California 
most of last year 

Tt had been generally assumed 
that almost all stations handling ma- 
jor gasolines received some sort of 
competitive allowances from their 
suppliers to enable them to stay in 
business According to Mr King 
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laws, 80 
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however 
straint of trade. There is no 
tion that Richfield is « 
monopoly r 


antitrust 
» loosely as a case 
actual issues 
sugges 
mducting a 
even trying to nurse 
one into being 

One Richfield counsel Robert 

Paradise took polite exception to 
US Leon R. Yankwich's use 
if “monopoly”. He said his job was to 
jetermine “whether there was a mon- 
poly according to the antitrust 


day 


Judge 


laws 
‘There is not involved 
tion or issue of monopoly 


any 
Mr 


ques 
Para- 
dise protested 

Yankwich replied, “I am 
using ‘monopoly’ in the general sense 
and to express the scope of the stat- 
The object of that statute is to 
prevent monopolies, by controlling 
certain practices in restraint of 
trade 


Judge 


ite 


. . . 


A bill appropriating $150,000 for a 
study of the effect of 
health was tabled by 
vote of the California senate 
nental efficiency 
week (May 25) 
lations problem f 
dustry because it 
a contributor 

At the hearing, Sen. Jack Tenney 
of Los Angeles said everybody in his 
district knows the situation is bad 
and that “I can't see any reason for 
spending a lot of money to find out 
how bad it is A continuing study 
of the situation is sponsored 
by the Western Oj) and Gas As- 
sociation 
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OIC Plans to Have Local Oil Men 
Give Editors Supply-Demand Facts 


Special to NPN 

DENVER—Oi! Industry Informa- 
tion Committee, at the conclusion of 
its quarterly meeting May 24 ap- 
proved a report on oil products sup- 
ply and demand in 1951 to be pre 
sented personally by local oil men to 
the editors of the nation. The report 
represents findings from all segments 
of the oil industry 

OHC reviewed basic plans for na 
tionwide observance of Oil Progress 
Week, Oct. 14-20, when local oil men 
will again report to their own com- 
munities through speeches, radio pro- 
grams, exhibits and special events 

Supporting efforts of local commit 
tees will be billboards, service station 
window displays, exhibits, tie-in 
newspaper and radio advertising 
Dramatic presentations on established 
radio programs and extensive radio 
interviews over local stations will be 
part of week's activities 

OHC Actions..The committee, in a 
four-day session also 

1. Reported that the 1951 color mo. 
tion picture, “Man on the Land,” is 


in final stages of production in Hol- 
lywood and will be ready for distribu- 
tion by Oil Progress Week 


2. Approved an extended program 


that will bring oil industry leaders as 
speakers before national organiza 
tions outside the oil industry 

3. Authorized extension of commit 
tee’s educational test program to 48 
additional counties, one in each state 
These will be added to the 24 coun- 
ties in which the youth and education 
program was inaugurated during 
present school year. A study of ef- 
fectiveness of the program in all 72 
counties was authorized for coming 
year 

4. Expressed the need for a com- 
prehensive history of the oil industry 
and voted to recommend to appro- 
priate API committee that prepara- 
tion of such a history be undertaken 

5. Furthered a project to secure 
photographic coverage of petroleum’s 
part in supporting the military ac 
tion in Korea. A regular correspond- 
ent-photographer assigned to Korea 
will make a pictorial record of the 


ways in which oil serves the United 
Nations forces 

Telling the Public__Oi) men reached 
5.5 million persons through speeches 
and films during the first four months 
of this year, H. B. Miller, OLIC exex 
utive director, told the meeting. He 
said this was five times the num 
ber reached during the first four 
months of 1950 

In addition, Mr 
millions of 


Miller pointed out 
Americans saw the ¢x- 
panded industry advertising campaign 
and tuned in to 138 radio broadcasts 
and 23 television programs 


Station Closing Proposed 
For July 4 in New Jersey 


NEW YORK One-day closing 
July 4 of all New Jersey service sta- 
tions as a protest against price wars 
was proposed at meeting May 22 of 
general and executive delegates of 
New Jersey Gasoline Retailers Asan 
and Allied Trades, Inc. but decision 
was postponed until group's annual 
convention June 18-19 in Atlantic 
City 

Resolution was adopted urging the 
governor to sign A. J. R. 13 imme- 
diately so that six-man commission 
provided in measure to study gaso 
line price situation could begin work 
at once 





Independent Marketer Adds 
Million Barrels of Storage 


White Fuel Corp., Boston, is neer- 
ing completion of its $2 million ex- 
pansion program, involving new tank 
construction to provide for an addi- 
tional million barrels of petroleum 
product storage. New facilities will 
bring company’s total storage to more 
than 65 million gals 


According to John P. Birmingham, 
co-founder and president of White 
Fuel, additional storage facilities will 
mean less dependence on tanker trans- 
portation during winter months and 
also provide additional days’ supply 
during the heating months 


To announce publicly the pending 
completion of its expansion program, 
White Fuel ran a full page ad (see 
reproduction) in the Boston Herald 
The ad plays up the theme of petrol- 
eum progress and also highlights the 
growth of an independent marketer 
over a 20-year span 


White fuel markets heavy oils for 
industrial use and heating oils for 
dealer and direct distribution to do- 
mestic consumers. Sales volume of the 
company is expected to be about $33 
million this year 
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THIS AD appeared 
in a Boston news- 
paper. It tells how 
private enterprise 
makes for progress 
in the oil industry 
and how White 
Fuel, an Independ- 
emt, has grown over 
the years 
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RESOLUTIONS are b icussed and adopted as this prture was snapped during a business session of the Empire State Pe 
leuwm Asse Reading resolution is Herbert Spade (standing), E. Robison Inc., Hartsdale, N. Y., while president Thomas 


Brown (seated at table) presides, and executive secretary Harry Hilts (back to camera) takes notes 


Jobbers Seek Uniform Accounting Plan be able to aid in solution of their dit 


ficulties, they must outline their prob 


To Find Out What Profits They Need ccaueute font andl tigens —— “elt 


s figures 
blooded facts, which will appeal to 
By RAYMOND EF. BIORKBACK lirector and general manager of mar red-blooded businessmen 
NPN Staff Writer keting, Esso Standard; Thomas W If you have a problem worthy of 
RUFFALO Feeling that jobber Phelps, assistant to the chairman solution jeclared Mr. Ellis, “then 
arnings should be higher, Empire Socony-Vacuun Raymond Rodgers you should be able to show how it 
State Petroleum Assn. moved on May professor of banking, School of Con came about 
nerce, New York University; Kirk He urged distributors and suppliers 
ch will give the distributor a fact B. Shivell, marketing counsel, Fuel alike to “so conduct yourselves that 
easure what his pr Oil Foundation; Otis H. Ellis, Wash you will 
ents are ington counsel, Nationa! Oi] Jobbers industry 
Council; John L. Lenker, Gulf Oil Pricing Abuses—Mr. Judd, in thé 
New York chairman, Oi) Industry In 


prepared speech from which he de- 
formation Committe < “dwar ) 
n which he described as not “to rmation Con . ‘ -—* iward I parted, noted a recent tendency to 
. Cra cretary, New ‘ etroleu 
far away” the day when OPS won't ay, secre " roreun 


te seek an accounting method 
gain stature in the eyes of 


Then it saw Orville D. Judd, OPS 


hief, lay aside a prepared speech 


a abuse OPS's cost-increase “pass 
allow sellers to pass on automatically industries Commit through” provisions, as written into 
to customers certain increased costs Uniform Accounting The Empir CPR 17, the wholesale oil products 

and heard him declare State association has been striving regulation permitting recapture of 
since 1948 toward a formula by which transportation costs authorized by 
iblic reaction. I believe we can re a distributor could determine th state or federal authorities, including 
earnings he should have for reason OPS 


So me as there is no adverse 


tain automatic passa-throughs which 


, . able capital expenditures and work 


will a Gadsend to you 


We felt he declared that such 

Mr. Judd said his office that ~~ om provisions were fair and equitabl 
The group's directors decided th: and, in some instances, mandatory 
best way to this objective would be We further felt that the industry 
through adoption f a uniform a would not take advantage of thes 
counting system by the association's 


Vas recommending that the pri 
residual fuel on the Fast Coast be 
wed to reflect increased 

that he thinks OPS will permit East : 
Coast marketers to “pass through members They called for the ap which, under normal conditions, it 
pointment of a committee to inquir would and could have absorbed 


provisions by recapturing minor costs 


higher rates cently authorized for 
barge operators who were “frozen in —e a “- a ment = S tecently, there have been indica 
turing OPS's price base period ee ee eee possess ‘ tions that normal practices in this 
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keters to absorb oats which they Encouragement for this manner of Some tendency is now becoming ap 
ustomarily absorbed before pric: approach to distributor problems parent to take full advantage of thes: 
controls were imposed ame from Mr. Ellis afterward protective features where minor unit 
Other speakers during the May 21- He said if jobbers and distributors cost increases are involved. We trust 
22 convention were Edwin H. Collins expect him or Mr. Judd, or others, to the industry will exhibit normal re 
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straint in this respect, so that the au- 
tomatic provisions may be retained.” 

Then, however, Mr. Judd said he 
didn’t see any hope for permanent re- 
tention of automatic pass-through 
provisions 

“There must,” he said, “be a limit 
to increased consumer prices, or the 
functions of the agency become mean- 
ingless. I firmly believe that at some 
later date, and I do not believe that 
date is too far away, automatic pass- 
through of increased costs will not be 
permitted. 

“If such a course is adopted, that 
means that some absorption must 
take place and that increased prices 
must be justified by data showing in- 
ability to maintain existing price lev- 
els. This is the part of the price con- 
trol program which no one relishes 
yet it is definitely a must unless some 
cost factors reverse present trends.” 

Mr. Judd also warned his audience 
that East Coast marketers may face 
‘quite a task” next winter in meeting 
consumer demands, and said full use 
of secondary and consumer storage in 
this respect is “worthy of top priority 
in your immediate plans.” He added 

“From our standpoint such a pro- 
gram is vitally important in that it 
tends to relieve the necessity for price 
increases if supply conditions get to 
the point where supplemental high- 
cost transportation must be utilized 

“Such emergency measures present 
distribution difficulties for you and 
price dislocations of far-reaching ef- 
fect. Neither of thes« 
beneficial to you or 
in fact, they 
mental 

Costs Can Be Cut. Mr 
he “firmly” believes “there is a fer 
tile field for cost reduction in every 
segment of the industry 


results will be 
your 
may be 


business 
highly detri 


Collins said 


Reviewing increasing 
sciousness over the years in his com- 
pany, he reported in 1938 the averag« 
Esso motor fuel drop was 561 gals 
and Esso's most recent figures show 
the average drop to be 2,282 gals 

“Needless to say,” he pointed out 
“this improvement is reflected direct- 
ly in lower delivery costs 

“The location of your customers 
can also have a direct effect on your 
costs A scattering of small tank 
customers in fringe areas can becom: 
a costly operation. Thought must be 
given to a concentration of your mar- 
ket to eliminate unprofitable long 
hauls. The day of getting volume for 
volume’s sake is passing A fair 
profit in each account—-not aggre 
gate gallonage--is now the primary 
consideration 


cost - con- 


Mr. Collins stressed also the impor- 
tance of efficient scheduling of deliv 
maintenance of equipment 
plans against the day when the man- 
power supply is tight 
heating oil storage filling 

Mr. Shivell said the Fuel Oil Foun- 


eries 


and off-season 


dation, supported by Independent pri- 
mary suppliers and major companies, 
soon will begin publishing for fuel oil 
distributors a monthly bulletin to help 
them develop more efficient and prof- 
itable methods of operation 

Also, he said, the foundation now is 
providing heating oi) distributors a 
co-ordinated publicity program 

Mr. Phelps reminded the associa- 
tion that experts are convinced the 
industry is going to sell more oil 
than ever before between now and 
1960, and will have to spend billions 
to do it 

“Probably the worst thing we can 
do from our customer's point of view 
he warned, “is to be caught short of 
having all the oil of whatever kind he 
wants, when he wants it 
what happens.” 

Mr. Phelps said one often-used es 
timate is that adding one million bbls 
over-all capacity will cost $5 billion 
and that, he emphasized, is based on 
‘no war, no boom, and continuation 
of present trends in demand 

This expansion probably can be fi- 
nanced pretty much as it 
in the past, through 
backs, loans and sore 
he said 

Many factors, though, could upset 
the estimates, he declared, reminding 
that there's a chance for any man in 
business, no matter how large or 
small, to “do a constructive job on” 
threatening factors. He listed among 
the latter, imports restrictions, re- 
strictions on exports of oil by 


no matter 


has been 
earnings plow- 


sale; of stock 


coun- 


Wyoming Jobbers to 


CASPER, Wyo 


Wyeming jobbers 
plan to arm themselves with facts 
and figures about their costs of do 
ing business by making a cost study 
similar to that of North Carolina 
jobbers. 

This was decided by Wyoming Oil 
Jobbers Assn. at its first bi-annual 
meeting May 22. The study will be pat- 
terned after that of the North Caro- 
lina association (for details see NPN 
April 4, 1951, p. 32). Wyoming job- 
bers feel margins have !°« ged behind 
climbing costs 

The association urged also that leg- 
islation should be passed to give the 
state of Wyoming “exclusive right 
to tax gasoline, thus eliminating tax- 
ation by cities. Goal of such a law 
would be to levy equal taxes. At 
present, jobbers pointed out, some 
city stations must collect higher taxes 
than their competitors beyond city 
limits 

Discussion Groups—A series of dis 
cussions of current problems was led 
by association members 

Bill Knight, Knight Motors, Lar 
amie, outlined how tax advantages 
of co-ops give them an unfair 
in competing with private oil 
panies 


edge 
com 


tries supplying large quantities in 
world trade, and government regula- 
tion of prices and competitive prac- 
tices. 

Resolutions The association, by 
resolution, called for 

1. Suspension now, and repeal later, 
of New York State's new weight-dis- 
tance tax on trucks 

2. “Every effort” to fill distributor 
and consumer heating oil storage this 
summer 

Elections The association named 
five new directors, and re-elected all 
officers. The new directors are 
Davis, Arguls Gas & Oil 
Sales Corp., Brooklyn; BE, L. Gayvert, 
E. L. Gayvert Oil Co., Gowanda; John 
H. Chambers, Chambers Oil Co 
Utica; H. Halsted Park, Jr. H. H 
Park, Inc., Katonah; and A. W. Bart- 
lett, Bartlett Oil Co., Irving 

Officers are 


Samuel 


Thomas A. Brown, Sentinel Oil Co 
Inc., New Rochelle, president; Elbert 
J. Townsend, Townsend Oil Co,, Le- 
Roy, first president; M. J. Con- 
nor, Onondaga Oil Co., Inc., Syracuse 
second president George L 
Savory, Savory Oil Co., Inc., Bing- 
hamton, third vice president; Frank 
DD. Bertch. Webaco Oil Co., Webster 
fourth vice president; Harry B. Hilts 
New York, secretary; Charles A 
Lockard, New York, assistant secre 
tary; E. C. Drake, Drake & Mills Oil 
Co., Inc., Syracuse, treasurer; Joseph 
G. Mintzer, Mintzer Petroleum Corp 
North Troy, sergeant at arms 


Make Cost Study 


E. H. Edwards, of Sheridan, led 
a discussion of the practice of by 
passing the jobber by selling to com 
mercial accounts at prices lower than 
those offered jobbers 

Raymond Vines of Sundance dis- 
cussed the sale of LP-gas in rela 
tion to the oil jobber and his busi 
ness 

Speaker at 
Lewis G. Wilke 


vice 


vice 


the convention was 
Rocky Mountain mar- 
keting division manager for Phillips 
Petroleum. He outlined the impor 
tance of the jobber to the oil indus 
try 

All officers were re-elected. They 
are George L. Girard, Riverton, presi 
dent; H. A. Warriner, Rawlins, vice 
president; and Mrs. George L. Girard 
secretary-treasurer. On the board of 
directors, in addition to the three 
officers are: C. N. Luttrell, Grey 
bull; 8S. C. Kelsey, Evanston; and 
Jack Mabee, Cheyenne 
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Tennessee Jobbers to Give Suppliers, 
Not U.S., First Crack at Margins 


By JOHN BARTON 
NPN Staff Writer 


CHATTANOOGA Tenn 


ace jobbers have 


Tennes 
launched @ progran 
Kive suppliers a 


hance to correct 
infair margins before the Independ 
nts take their troubles to the gov 
ernment 

They plan first to collect facts and 
figures m their business costs and 
profits Next, they will appeal any 
hardahip supplers If relief 


iz, the matter ends ther: 


cages to 
ta forthcomir 
However f suppliers fail to grant 
fair hearings to such appeals and r« 
fuse to correct unfair margins, then 
ollectively, through their association 
National 
Onl Jobbers Council in Washington 


the jobbers will appeal t 


This action came in the form of a 
resolution unanimously approved by 
Tennessee Oil Men's Asan. at its May 
20-22 meeting The jobbers’ goal 
to keep industry problems within the 
ndustry 


Among apeakers at the onvention 
1 L. T. White, director of business 
research for Cities Service Oi] Con 
panies, who outlined a course of a 
tion for jobbers with station man 
power problems 
2. Leonard Ulrope, Esso Standard 
vice president in charge of market 
ng, who said the oil industry must 
still work hard to refuts 
charges made against it 
Suppliers Get First Chanee—Th: 
association's margin resolution called 
upon “each individual jobber” to mak« 
a competent financial study of his 
wh company” and submit it to his 
supplier, in order that the latter hav 
ample opportunity to voluntarily of 
fer immediate relief The resolution 
said this should be done “before 
figures are submitted to any govern 
mental agency or other intermediary 
Although the association said it be 
leves “the fair and reasonable sup 
plier will readily see the jobbers 
plight and be quick to come to their 
relief it also warned 


unfair 


if any jobber of this associa 
tion should fail to receive an open 
minded hearing from his supplier in 
his petition for relief, this association 
goes on record as approving § the 
jobber's petition being submitted to 
the National Oil Jobbers Council's 
Washington representative for what 
ever action may be deemed neces 
sary 

The resolution concludes Surely 
with the interest that exists in each 
other's problems, as it does between a 
supplier and his jobber, no inter- 
mediary should be necessary.” 


Jobber Needs Some Help—In intro- 


30 


jucing the resolution, G. B. Dickey 
Jr.. American Oi] Co. Nashville, said 
the lay has come when even the ef- 
ficient jobber needs some help.” How 
ever, he urged that rather than take 
margin problems as “a hot potato to 
Washington we've got to give the 
supplier time” to make a decision on 
such a matter This might take 
three months, he said 

Mr. Dickey pointed out that in 
lividual jobbers need not submit to 
suppliers “dollars and cents 
tics on their business, but 
could express these 


statis 
rather 
percentagewise 

He stressed that the cost studies ar 


made of their own businesses 
vidual jobbers—not by the as 
as a group 
of the resolution are being 
sent to each supplying company,” 


Door Open to Consignees— Another 
resolution approved unanimously in- 
vited Tennessee commission distribu- 
of the job 
Under the plan, con 
signees would attend the jobbers’ con 
vention, but would meet separately 
and elect their own officers They 
would have no voting voice in associa 


tors to form a “division 


ber association 


tion business sessions 

To start the ball rolling, the as 
sociation listed consignee “chairmen 
from East, Middle and West Tennes- 
see who would be invited to take th 
lead in organizing a consignee divi 
sion 

In backing the resolution, Jack 
Cummins, Cumberland Oil Co., Nash 
ville, asserted: “We need all the 





Equipment Men Meet 


Sper'al to NPN 

CHATTANOOGA, Tenn 
Equipment suppliers at the 
Tennessee Oil Men's Assn. con- 
vention May 20-22 held a sepa- 
rate meeting of their own for 
the first time 

The meeting was called at 
the request of John Howren, 
jobber association president 
who named as chairman Paul 
E. Morris, Petroleum Equip- 
ment Co. Nashville Speaker 
was Harry W. McCracken, sales 
manager of Westinghouse Air 
Brake Co., who discussed cur 
rent selling problems 

Such equipment supplier 
meetings, open to all regis- 
trants, will be held at all future 
Tennessee jobber conventions 
Named chairman for the fall 
meeting was Ed Seaton, Jr., of 
Equipment Sales and Service 
Nashville 











strength we can muster in this state 
Tennessee, it was reported, has about 
350 consignees 

A third resolution was approved 
asking Congress “to oppose any fur- 
ther increases in automotive and gas 
oline excise taxes In particular 
Tennessee jobbers want the federal 
l.5c per gal. gasoline tax to go no 
higher 

Dealers Hard to Get—To those oi! 
men who wonder why station help 
s scarce, Mr. White had this answer 
Young men think work in a station 
is too tough and dirty. They think 
the hours are too long, and there is 
little chance for advancement 

Mr. White said a recent poll of 
440 boys in a southern technical high 
school resulted in their naming 41 in- 
dustries and trades as their prefer 
ence None 
Yet, he pointed out, oil men have 
made little effort to tell boys the 
facts—and in some cities they hav 
made no effort at all 


chose the oil industry 


Jobbers could help this condition 
a great deal by getting into the 
schools, by addressing assemblies and 
taking part in “career day” programs 
They could tell students about sal 
aries, hours, and real chances for ad- 
vancement. Without this, Mr. Whit 
asserted, students won't realize how 
quickly they can be their own bosses 
or that “some dealers make more 
money than doctors 

In order to push such a program, 
Mr. White urged the association to 
appoint a state oil advisory commit- 
tee. This committee would co-oper- 
ate with state educators in offering 
helpful oil courses to jobbers and 
dealers. These would apply equally 
to men already working in the oil 
business and to students 

As an example of what could be 
done in business education, he an- 
nounced a new course being offered 
by the University of Tennessee, Knox- 
ville, at the request of Mr. White 
and several jobbers last fall. It is 
a correspondence course for oil men 
entitled: “Establishing and Operating 
a Small Business.” It covers sales 
management, records, budgets, ad- 
vertising, personnel, credit, collec- 
tions, organization and competition 
Complete cost of the course is $18.87 

The general theme of Mr. White's 
remarks was that public education 
offers great untapped potentialities 
for jobbers and employe education 
His comments were reported in part 
in NPN May 16, p. 37 and 38 (talks 
before Pennsylvania and North Caro- 
lina jobbe rs) 


Other speakers at the 
were 


meeting 
Hugh Stewart, director of the 
Interior Department's Oil and Gas 
Division, and H. B. Sharer, in charge 
of sales training for U. 8. Rubber Co., 
New York 

The association's fall meeting will 
be in Nashville 
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COMPLETE OPERATION of drum filling plant. Drum conveyor carries empty drums through filling line wo complete pallet- 


ization and the fork lift truck 


High Speed Filling Plant Moves Oil for Navy 


Designed for Speed and Efficiency, Facility Has Capacity 
Of 700 Drums Every Hour and Handles Both Fuels and Lubes 


By F. A. EDWARDS, Superintendent, 
Naval Fuel Supply Depot, 
Pt. Molate, Richmond, Calif 


More than 700 drums an hour can 
be filled with petroleum products by 
specially designed drum-filling and 
handling equipment at the Navy's 
Point Molate Naval Fuel Supply De- 
pot on San Francisco Bay. Since the 
demand for drummed petroleum prod 
ucts has increased to its present rate 
this plant has proven how valuable it 
can be to the national defense pro 
gram 

In order to fill any possible demand 
with high speed and efficiency, the 
Navy's plant is conveniently located 
adjacent to facilities for supplying 
large quantities of bulk materials. In 
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addition to being connected to all 
tank farm pipe lines, the depot's 
drumming plant has pipe line con- 
nections to pier risers for tanker and 
barge deliveries, to railroad spurs for 
tank cars and to paved roads for 
tank trucks. All these facilities, con- 
veniently located, can be used for 
transporting filled drums after they 
have passed through the plant, which 
adds speed to loading and shipping 

The extensive area occupied by the 
installation is sufficiently large for 
present and future operations, It ac- 
commodates thousands of filled and 
empty drums in storage for regular 
and emergency requirements, and 
provides ample space around the 
drumming unit for maneuvering mod- 
ern handling equipment 

The complete installation was de- 
signed and built as a result of expe- 


rience gained during World War LU 
It provides every facility for high 
speed, production line handling of a 
wide range of petroleum products 
Handles Many Products—_The rang« 
of products includes several ratings 
of gasoline, jet and Diesel fuel, and 
a full complement of lubricating oils 
These products are drummed in vary 
ing quantities of a straight-run sin- 
gle product or several products si- 
multaneously. Rapid redrumming is 
sometimes necessary because of spe- 
cial requirements or possible deteri- 
oration of filled drums in storage 
The main drumming facility util- 
izes five horizontal elevated tanks 
placed side by side. Each has a4 ca- 
pacity of approximately 13,000 gals., 
and is equipped with gauge glass, 
sampling cocks, sediment and water 
draw-offs, etc. The tanks are mani- 
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Heil 7000-galien, 
tandem to meet bridge formule load low 


INELAMMABLE 


D Simple cross volves ore manifolded te form on 
accessible, compact, lightweight unit of unsur- 
possed efficiency. Compore this Heil manifold 
with the cheaper gote-voelve assemblies used on 
ether tonks 


eintorced, deep-dished heads ond surge plotes 


Heil tanks ore integroted with the perfectly F Sefety cotwolk is an integral part of the tank — 


Adds strength without 
weight. Entire top is non-slip tread. Flashing 
4 and “straight-thry"’ drain tubes keep tonk sides 
7 ' ond ends clean. 


l—~. a 
smed shell to make lightweight tenks stronger —~ ‘ ‘ not on added member 
phon @ 24-inch |-beom MEE 


Manhole covers ond fill-cops ore light-weight 
non-breakable, pressed stee! Exclusive, triple-act- 
ing, spring-lee vent relieves vacuum and 
excess pressure, provides emergency venting in 
cose of fire ond prevents loss of lood if tank 
overturns 


Heil Transports are now available with either of 
twe proven tondem-axle running geors Heil- 
Hendrickson or Newoy — the most sotisfactory 
tondem-axle assemblies in use today 


Cc Dynamic strain-gouge tests, used by Heil since : 
1946, eccurotely meowwre sires in every port G 
ef the tank. Actual reed ond load conditions in 





punishing research prove the soundness of the 


? 
. % 
¥.. — U 
= ~~ 
ay — Non-rocking fifth wheel, introduced by Heil in 
6) Kors 1938, is safest, simplest 


unit in wse tedey 
Steadies the load — eliminates load concentration, 
and weoring ports. Normal swoy ond roll on 
curves is absorbed by tractor and trailer springs 
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so little 


Nothing “just as good” can match HEIL’S 


50-year record of proven performance. 


Jusr why does it cost more to build a Heil tank? 


Facilities? No manufacturer has finer equipment — 
more specialized machines and fixtures — than those 
used in the big, 64-acre Heil plants. 

“Know-how’’? Heil is a pioneer in liquid transpor- 
tation, has contributed more important develop- 
ments — including the trailerized transport tank 


itself — than anyone in the industry. 


Skill? Heil employs over 2,500 craftsmen. Many 
have been building Heil tanks — and nothing else 


THE 


DEPT. 3751, 3037 WEST MONTANA STREET, MILWAUKEE 1, WISCONSIN 
Factories: Milwovkee — 


— for twenty-five years or more. 
4 ¢ 7 

Since Heil has a clear advantage on all these poings, 
the reason for any difference in first-cost is simply: 
i 


Heil deliberately aims to build the finest transports 
that ever hugged a highway — and does! There & 


no compromise with quality—no pruning to a price. 


That is why Heil transports are usually the last ones 
in a fleet to be replaced and even then bring higher 
resale prices — why three out of four sales of Heil 


tanks are repeat sales to satisfied users! 


IL co. 


ae a 


Hillside, N. J, 


District Offices: Hillside, Washington, D. C., Ationta, Milwaukee, Detroit, Chicago, 
Minneapolis, Kanses City, Dallas, los Angeles, Seattle 
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STRAP LOADS of 18 empty drums are 
shown being positioned by the lift truck 
The methx! was developed to save time 


and expense at Pt. Molate Naval Fuel 
Supply Depot. Fork blades enter above 
the plank-platform, in middle balance 


point of unit Overhanging 


weight on 
enher side gives stability to the load 


EMPTY DRUM 
Naval Fuel 


conveyor system at the 
Supply Depot, Pr. Molate, 
Richmond, Calif. Drums are being loaded 
m the end of the conveyor 


system from 
platforms handled by 


carriers Cap seal 
removing and drum head 
stencill 


ing perations are 


und «bung 


shown 





tank farn 
storage ' lirecet from tank ar 
w barge. Each tank 
separate products 


transport truck 
may handle 


or four 
ay handle a ng! 


f the tank rs 
mie (re of the 


wr handling 


nenti 
Upon 
The ther 


nterchanges 
any po the syst 
variable na 
type drums « 
of ties. Each 
regist« tal gallonage as 
total number rf inits filled 
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DRUM FILLING PLANT 





FILLING PLANT showing power conveyor 


and the counterbalance equipment used 


to bold air wrenches and cap-sealing tools 


reset to zero at the 
or whenever desired 


Conveyor Moves Drums A 
cially designed power conveyor, ex 
tending 175 ft. into the storage area 
transports empty drums to the filling 
plant.'A “Y" shaped division distrib 
utes the drums to gravity conveyors 
running along both sides of the tank 
row to the filling stations. Each fill 
ing station has two six-foot lateral 
roller conveyors to supply drums to 
each pair of filling meters. One side 
of the plant is provided with a power 
roller conveyor to carry filled drums 
to palletizing point or to box cars at 
one end of the installation. The other 
side is provided with a palletizing 
platform on each filling station 


Empty drums are 
the conveyor lines from storage areas 
on flat “skids” handled by lumber 
carriers. The empty drums are strap 
ped in pyramid-shaped bundles three 
high, of 18 each. Each skid holds 
three bundles, which are handled at 
both enijis of the movement with 
fork lifts. Empties can be moved via 
flat car using forks for loading and 
unloading. This is a new and fast 


transported to 


method for moving containers 


Before the empty drums are placed 
on the conveyor, product names arr 
stenciled on the drum heads and mili 
tary symbol numbers are stamped in 
the bung cap seal. At the “Y" divi 
sion of the conveyor, bungs are re 
moved and the drums are inspected 
before being directed into the filling 
plant on either side of the tanks 


As the empty drum approaches a 
filling location, an operator shunts it 
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onto one of the lateral roller mv 
ors, places the tip of a filling 

zle in the bung hole, and pulls a cord 
to start the meter. While the drun 
is filling, the operator shunts another 
empty and starts the flow of the 
second meter 


The first meter automatically shuts 
off after delivering 53 gals. and th« 
operator replaces bungs, tightens and 
places seals on the filled drum and 
removes it from the conveyor. He 
then moves another drum into its 
place and repeats. By this time the 
second drum is filled and the opera 
tor repeats the same procedure. By 
proper timing, this continuous pro 
ees permits each operator to deliver 
100 drums per hour, or 50 per meter 
when handling gasoline or 
fuels. On lube oils, the quantity is 
somewhat less, depending upon vis 
cosity. This gives the metered filling 
system a potential capacity of over 
700 drums per hour 


Diese! 


Checked for Leaks being 
palletized, each drum is rolled 10 ft 
to check for possible leaks. Wher 
shipment is by rail, the drums are 
conveyed into the car by power con 
veyor. When drums are going to stor 
age, barge, or ship, they are pallet 
ized in the same manner as described 
before and removed by lumber car 
rier 


3efore 


The flexibility as well as the speed 
of this automatic metered drumming 
plant, together with its special han- 
dling methods have proved their ef- 
ficiency both in ability to meet pro- 
duction requirements and to material- 
ly reduce unit costs 


LP-Gas Storage and Supply 
To Be Studied by NPC Groups 


WASHINGTON..H. 8S. M 
(Shell heads 19-member committee 
appointed May 23 by Nationa! Petro 

Chairman Walter 8 
investigate feasibility of 
underground storage for refined prod 

ncluding LP-gas, as requested 

Interior Department 

rs ar 


Burns 


leum Coum 
Hallanan to 


Other mem 


H. T. Ashton 
Refiners Assn 
Rush M. Blodget, Oil 
ancy of Calif 
iam R. Boyd 
Hardey & Wheelock 
talph K. Davies 
pendent Oil Co 
E. DeGolyer, of DeGolyer & Ma 
Naughton 
Warwick M. Downing 
J. Frank Drake, Gulf 
G. Follis, California Standard 
Jake L. Hamon, Mid-Continent Oil 
& Gas Assn 
Eugene Holman, Jersey Standard 
Harry Leyendecker Independent 
tefiners Assn. of America 
Joseph E. Pogue 
jank, New York 
Sid W. Richardson, Fort Worth 
A. 8. Ritchie, Wichita, Kan 
Clarendon E. Streeter, Pennsyl 
vania Grade Crude Oil Assn 
W. K. Warren, Warren Petroleum 
L. S. Wescoat, Pure 
W. 8. Zehrung, National Petroleum 
Assn 
National Petroleum Council has 
appointed following committee to 
study and report on availability of 
liquefied petroleum gas as well as 
transportation and materials require 
ments of LP-Gas industry 
W. K. Warren, Warren Petroleum 
Chairman 
Peter A. Anderson, Utilities Dis- 
tributors, Inc., Portland, Maine 
F. B. Down, National Petroleum 
Assn 
CF 
ed 
J. W. Foley, Texaco 
J. H. Forrester, Stanolind Oj] @& 
Gas 
B. C. Graves, Union Tank Car 
John F. Lynch, La Gloria Corp 
Joseph Miller, Humble 
K. W. Rugh, Phillips 
W. G. Skelly, Skelly Oil 
A. R. Thomas, Shell 
J. W. Vaiden, Skelly Oil 


Western Petroleum 
Producers 
Jr of Boyd 


American Inde 


Denver 


Chase National 


Dowd, Tide Water Associat 


Safe Driving Rewarded 


A Sun Oi] Co. truck driver last 
month was named “Driver of the 
Month” by Pennsylvania Motor Truck 
Assn. for April. The driver, Thomas 
tamsay, has piled up 324,000 miles 
in the last 19 years without being 
charged with a preventable accident 
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asoline Tank Wagon Prices Cut on East Coast 
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Northern New Jersey 
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carrying 


gal 


regular 
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Summary of Daily Gasoline Prices (May 22 through May 28) 


Monday i rida 
Meter Gasoline 93 Oct. K (Premium Ma)? Ma) 
min irou 


Prenuum 


Meter (raseline 86 (ict 


nF 


x (For atj 


Meter (easeline #4 (ect Regular 


Moter Gasoline 82 Oct. K (Regular 


Moter Gaseline 86 Oct. K ( Keguiar 
kKiahoma (G 5 
Mid weete . 
Tex iF hpt ‘ & 
Tex (F t I &> 
F Tex k T 
ent Ww Tex T ik ' 
Meter Gasoline 66 Oct. M & below 
kial T ‘ ; 


M 
ruck Tnst 
W. Tex Truck Tne 
Motor Gasoline 93 Oct. KR (Premium 
harbor barge 
barges 


barges 
Meter Gasoline 96 Oct. KR (Premium) 
New rk harbor 
New York harbor. barges 
Philadelphia 
Philadelphia. barges 
Baltimore 
Baltimore, barges 


Motor Gasoline 86 Oct. KR (Regular 


Motor (asoline 
West Penna... Bradford Warren 
R (Prev 
R (Regula 
Western Penna., O11 City 
” Oct. R (Prem 
Oct. R (Regular 
Western Penna... Pittsburgh 
Oct. R (Prem 
wet R (Regular 
NOTE. Resea 
etter M 


i hureday 


Wednesda 
May te May 25 


where used 





re inclined to wait a! take a second look at prices 
for heating oils botl Atlantic Seaboard and in 
the Mid-Continent 
Lubricating i D ims still were in tight 
ipply, and refir le J ‘ontinent and Westerr 
generally aid h books were heavily back 


with orce for b stock and neutral oils 


ATLANTIC COAST 
Buyers Slow To Take Offerings 


Trading was quiet at East Coast points this past week 
and prices for barge and tank car lots were reported 
inchanged despite widespread retail price cutting on 
gasoline Buyers generally continued to hold off on spot 
purchases of heating oils, and the products in which they 


may have shown most iterest, gasoline and bunker 
fuel, were sparingly offered 


Prices were firm at New York Harbor on products of 
fered to the trade in general: kerosine in barge lots at 
10c per gal.; No. 2 fuel at 9c; and 0-10 p.t. No. 5 fuel at 
$2.90 per bbl These prices were the same as gené rally 


ed by suppliers t istomers of record 


Suppliers for the most part reported sales were “sea 
sonal They had “no complaints” on the volume of their 
gasoline sales, although they were “concerned” with cut 
ting at retail at a time when barge and tank car lots 
were closely held. Heating oil demand was light, but in 
justrial requirements for bunker oils continued heavy 


Despite indications of big demand for heating oils in 
ontinued to show little 
nterest in No. 2 fuel, according to reports at most points 


the coming season, spot buyers 
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Explanations of Price Tables 
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and tank 


barywalr 


Wr lemand 6 furs for heating 
uppliers geners 


offerings t« ither than their regular « 


been sharply t 


heavy fuel continued 
as tributed to uncertainty in 
tuation In additior some ft \ 
ut in offerings was withheld as hedge against th 
possibility that the Office of Price Stabilization might al 
low higher ceiling prices along the coast } ‘ sed 
higher ellings will range fron " of ‘ heavy 
fuel in southern Florida, to 31 t 1d 30c¢ per 
bbl at New York Harbor 


GULF COAST 
Low Octane ‘Gas’ Sells At 10c 


trading at the | 
th other produ neagerly avail 
rts of refiners and cargo traders 
st buy were disclosed for regular 
mium-gasoline gas and bunker ( 
ners said they were ld up and had made 
heir quotations 
leaded gas 
ere re 
and th ) next several n 
gasoline ranged 
Ot l 
The ul ther trade ported was a prompt 
No. 2 f < per gal, t price being the top of 
range ns r One supplier quoted 7.5 
to reguls ints only 
There was no easing in the supply situation, according 
to reports. If anything, refiners appeared to be further 
ommitted on most products than previously 
Consensus of traders was that there were ready buyers 
for all products “at the lows and several were prepared 
t pay premiums particularily on June and July car 
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MIDWESTERN (Chicago-E. St. Lovis Area) 
Light Fuels Get ‘Quantity Discounts’ 


substantial 


Offerings r lignt ‘ at discounts” t 
large buyers were « loser y Midwest trade sources 
ek. Th ‘ development came after mor 
emand. Situation, how 

than one large refiner 

on in light fuels was 

in refiners’ quotations 

narket, but prices were 

all for product against 

mtracts was “big novement from pipe line and 
Mississippi River terminals showed daily gains 
fuels meeting full specifications were 

! » to 0.375e below Midwest 

ons i only off-specification 


ry 


ilates were to be found at sharply reduced 
n open market, sources said 

Only open market sales disclosed during the week were 
described by one refiner as “a car here and there His 
sales of No. 2 fuel were at 8c and of No. 1 fuel at 8.62% 
Group 3. Quotations for No. 2 ranged from 8 to 8.62% 
and for No. 1 from 8.625c to 9c. Tank car marketers 

ffered these products from 7.875c and 8.5c, G 


respec 


vely, with no sales reported 


CENTRAL MICHIGAN 


Firm Market Stirs Summer-Fill Interest 


Continued firmness in light fuels during fourth week 
f May stirred a number of Central Michigan jobbers 
nto approaching their suppliers “earlier than usual” for 
leals on summer fills and for their next heating season 
requirements, according to reports of refiners 

While no price changes or open market trading were 
reported, trade sources indicated some refiners already 
had encouraged summer fill programs by “shading” do 
mestic fuel prices the “normal” 0.125 to 0.25c per gal 
Other refiners said their margin this year between raw 
material cost and finished product prices was “too nar 
row” to allow summer price cuts 

Gasoline shipments picked up noticeably Those re 
finers previously reporting additions to storage in April 
and early May, indicated demand now had dissipated 
uch of those gains 

Heavy fuels were in strong demand and prices were 
steady. Some slight concern over industrial fuel consump 
tion at smaller manufacturing plants throughout the 
state, was created by announced cutbacks in Detroit 
automobile production and partial shutdowns for defense 
etooling. Other sources said industrial fuels “looked 
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shout 1951 nd any slackening in demand 
nporary, ending once the change-over from 
nanufacture defense needs had been a 


CHICAGO DISTRICT 
Prices Steady Despite Trading Decline 


Prices remained steady ts in Chicago Dis 
trict last week despit« ip that spread to gas 
oline as well as light and ‘ fuels. Prices were un 
changed 


1 product 


Opinion was about evenly divided as to whether reg 
ular-customer demand for gasoline was up to May ex 
pectations In open market, a few sales of regular-grade 
gasoline in minimum 4,000-gal. transport lots at 12.62% 
and 12.75c, FOB Chicago District, were disclosed Quota 
tions ranged from 12.625 to 12.7% 

No interest was shown in light fuels for immediate de 
livery However, refiners and Independent water ter 
minal operators indicated there were a number of inquir 
es from local jobbers and small distributors for next 
heating season requirements that had not been filled 
Most primaries indicated they “expected” supplies and 
storage capacities to be “barely adequate” for their own 
requirements in 1951-52 heating season 


WESTERN PENNA. 
Spot Lubes Remain Tight 


Refiner-buyers and exporters seeking spot offerings of 
lubricating oils in Western Penna. the week ended May 
26 found no easing in tight supply of all grades. Trading 
was virtually at a standstill except in cases where buyer 
was in position to exchange material 

Petrolatums also remained tight, although shortage in 
drums and box cars continued to force some spot selling 
of bulk material in small lots. Demand for scale wax 
was slowing, according to most refiners. Gasoline was 
active, and product was closely held in the field 

Some refiners pointed to “signs of easing” in lubes 
in light of declining inquiry from jobbers and compound- 
ers, and their “catching up” on orders to some extent 
At the same time, majority of refiners still were back- 
logged with orders, and were potential buyers of base 
lube stocks. Small sales of neutrals and bright stock 
in transports, the latter product in one case at 30.75« 
were disclosed. Bright stock, quoted at 30 to 3lc, was 
said to have been sold as high as 32c in some instances 
Several branded motor oil manufacturers stated there 
was no falling off in demand from their regular-customer 
outlets 

Some trade sources observed further tightening in used 
drum supplies, and exporters at the Atlantic Seaboard 
blamed scarcity in drums to filling of government orders 
Refiners and exporters of petrolatum especially were re- 
stricted by lack of containers for overseas shipping 

Scale wax buyers were “apathetic,” according to some 
refiners. Sales at 6c, the low quoted price, were disclosed, 
and some material was reported offered at 5.75c, for re- 
sale 

On the other hand, some refiners said they were still 
getting 6.25« 

Refiners generally reported good demand for gasoline 
While some refiner-buyers asserted they had been able 
to purchase their current requirements, others stated 
that supplemental quantities were hard to obtain 





Crude Oil Prices 
No changes in crude oil prices were reported in 
week ended May 26. For complete crude price 
schedules see p. 46-47 of this issue 














Gasoline Index 
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MID-CONTINENT 


Gasoline Demand Continues To Rise 


Gasoline trading continued to pick up in the Mid-Con 
tinent during the past week, with several small uncon 
firmed sales reported At least one major still was in 
market for 82 oct. research regular, trade sources said 
and demand was good locally and at northern pipe line 
Distillate and residual fuel market remained 
quiet, although some inquiry for No. 6 Was reported 
Prices generally remained unchanged 


terminals 


In Kansas, local gasoline demand was off slightly in 
parts of the state due to continued heavy rains, One re 
finer said he was doing “February business,” but added 
that “four straight days” of sunshine would improve con 
ditions Most other refiners described local demand as 
very strong with some small refiners operating on 4 
day-to-day basis 

Several small sales of regular-grade gasoline at 10.37% 
per jal.. FOB Group 3, were reported but not confirmed 
Market sources described tank car gasoline market the 
past week as “active,” whereas in recent past, majority 
had said it was almost “non-existent 

Bulk of heating oil production was being placed in 
storage, refiners said, as buyers uontinued to show little 
interest in material either for prompt or future ship- 
ment 

Several inquiries were in market during the week for 
No. 6 fuel, both from Midwestern industrial accounts and 
from Gulf Coast buyers, but no open market sales of 
this product were disclosed. With present freight rate 
from the Mid-Continent to the Gulf approximately 75 
per bbl., most sources believe there is little chance of 
any heavy buying in the Mid-Continent by Gulf Coast 
buyers. Most sources agreed that No. 6 was “a little 
weak" in the group, but not enough to force refiners to 
sell much under $1.75 per bbl 


Oil Price Index Unchanged 


WASHINGTON Bureau of Labor Statistics wholesale 
oll price index for week ended May 22 remained un- 
changed from week ended May 15 

Complete index, based on Platt's Oilgram quotations 
s compared below with corresponding week a year ago 
(1947 equals 100) 


While not on a comparable basis with above oil index 
bureau's wholesale price index for other commodities 
based on 1926 was up 0.1% at 1824 for week ended May 
22 
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Prices at Refineries and Terminals and by Tank Wagon 


PRICES IN EFFECT MAY 28 
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Refinery & Terminal Prices (Continued) 
PRICES IN EFFECT MAY 28 
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Refinery & Terminal Prices (Continued) 
PRICES IN EFFECT MAY 28 
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Refinery & Terminal Prices (Continued) 
PRICES IN EFFECT MAY 28 
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RR 5: sr Ol PRICE REPORTING 


This, in just o few words, is the story of 
Platt's OILGRAM Price Service 
Since 1923, it hes been recognized 
throughout the industry as the foremost 
MIDDLE EAST CRUDE PRICES daily olf price reporting agency. It has 
‘ xport " Va inte , constantly been top management's major 


I . Y 


y “ ex ve of port ther gove er ae source of oil price informotion, ond with 
Bm a — era es shown; 3 t . geod reason. 

OINLGRAM hos the lergest staff of 
oil price experts employed by any off 
price reporting agency 
i. Gat OILGRAM is the most complete 
- ~~ most comprehensive price report avoiloble 
to the oil mon. 

. OUGRAM hes the complete con 
fidence of its subscribers. More thon 


AVIATION GASOLINE PRICES Brn tt Fey pp 


Price ari P flective 


per bbt FOR Point Goravity Date 
5 T a | ’ e 1 


5 
$241 
5 





whe once shecribe renew their subscrip 
' , gas . ec it tions year ofter yeor 

If you are dependent upon daily oi! prices 
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n \ is no obligation on your part whatsoever 
A letter of request on your compony 
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LOADING PORT for the North-—Baton Rouge, La., refinery center in the South, is shown on the banks of the Mississippi as a tow 


boat travels light bound for a tank farm 


10% Increase in River Oil Shipments 
Is Forecast for 1951 by Bargemen 


By DOROTHY WARREN 
NPN Special Correspondent 


An increase of 10% in 1951 petro- 
leum barge traffic over last year's 
shipments is predicted by the barge 
and towing vessel industry How- 
ever, the degree of increace in ton 
miles will depend largely on a num- 
ber of factors-the availability of 
sufficient steel for construction and 
repair work, the manpower situation 
and rail rates designed to destroy 
water competition 


Practically every water carrier is 
expanding his equipment in the in- 
terest of the national defense pro- 
gram more than in any other single 
year. Certificates of necessity in the 
Defense Transport Adminictration’'s 
accelerated tax amortization program 
have been granted a number of firms 
with operations on inland waterways 

Among those in the oil trade who 
have received certificates for barge 
end towboat construction are Ash- 
land Oil and Refining Co., Ashland 
Ky.; Chotin Inc Nashville, Tenn 
Upper Mississippi Towing Corp 
Minneapolis Jordan River Line 
Black Warrior Towing Co. and Ber- 
wick Towing Co., all of New Orleans 

From May 1 roliings of the steel 


MAY 30, 1951 


mills the industry received its first 
delivery of 23,600 tons of various 
types of steel in allocation program 
for the construction of new equip- 
ment only. The industry has had a 
major headache in obtaining approval 
of the program by several govern 
ment agencies, who apparently put 
road blocks” against it for five 
months 

There was difficulty recently in 
the use of a special National Produc- 
tion Authority rating for obtaining 
steel and other scarce material for 
maintenance and repair. This order 
allowed practically unlimited usage 
of the rating, even by thoce not con- 
nected in national defense and its 
supporting rcervice 


New construction and repair of in- 
land waterway vessels during 1950 
kept pace with the material avail- 
eble, but lagged behind demand. All 
yards questioned on last year’s pro- 
duction and orders for 1951 delivery 
have business backlogs equal to plant 
capacity 

Rail Competition—-Another factor 
important in influencing oil barge 
shipments is the policy of the Inter- 
state Commerce Commission on rail 
practices. 

In a recent statement to the press, 


Chester Thompson, head of the Amer- 
ican Waterways Operators, said 
that it has been a common practice 
of the ICC to permit railroads un- 
justifiaby to reduce their freipht 
rates, thereby destroying water com- 
petition to such railroads. This con- 
cession on the part of the commis- 
sion, it is feared by water carriers 
end operators, will lead to the li- 
quidation of inland water transporta- 
tion in the United States and thus 
revert back to the evils of freight 
transport monopoly for the railroads 
in ceveral important areas of the na 
tion 


Ol Barge Volume Cargoes of pe 
troleum larger than in any previous 
year are coming upriver from refin 
eries in the New Orleans and Gulf 
areas to the expanding industrial ci- 
ties of the Upper Mississippi, Illinois 
end Ohio rivers. Since World War II 
more Gulf crude has been availabl 
to the Midwest with the Persian Gulf 
and Venezuela furnishing the product 
for the East Coast. However, mod 
ern equipment of the articulated and 
integrated barge and marine electro- 
nic devices have helped increase ton 
nage 

Oil shipments in 1950 were equiva- 
lent to a tenth of the nation’s bulk 
petroleum plants. One integrated 
tow will carry 12,000 tons, the equiva- 
lent of four one-hundred car train 
loads 

Barge movement of petroleum prod 
ucts from Texas, Louisiana, Arkan- 
sas and Mississippi to points on the 
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Missiasippi Rive system now exceeds 


million bbls. per month during the 
heavy shipping season Total oil 
shipments for 1950 were more than 


of 


S1 million bbls. greater than each 

the years 1947 through 1949 
Terminal Development 

al terminals on 


Growth of 
inland waterways 
has been tremendous with an increas 
of ST7% in 23 years. In 1926 there 
were 49 water terminals on the Mis- 
sissippi River and its tributaries for 
the storage and handling of petro- 
leum products, as compared with 332 
in 1949, according to figures of the 
American Waterways Operators 
Storage capacity of these terminals 
amounted to 78,298,021 bbis. With 
the storage capacity of 156 bulk oil 
terminals on the Gulf Intracoastal 
Waterways, the combined total ap- 
proximated 250,558,180 bbls. This is 
90 terminals and 68,161,975 bbis. in 
excess of the respective 1946 figures. 
Pioneering in the towing of ofl on 
the lower Mississippi was Esso 
Standard. Almost as soon as world 
War I! ended this company’s huge 


refinery at Baton Rouge made this 
Heavy fuel oi] in smal! 
wooden barges was delivered on short 


hauls At first the oil was carried 


possible 


in drums and later in small deck 
tanks similar to those on railroad 
tank cars 

Today Esso transports about 15 
of all the oil that travels by inland 
waterway and claims to be by a con- 
siderable margin the largest user of 
these waterways in the American oil 
industry. In 1950 its inland fleet 
moved 90 million bbls. of oil, and the 
length of its hauls equaled a total 
waterway movement of 1% billion 
ton-miles for the year 

Operations bases of its inland 
waterways include Baton Rouge, 
Pittsburgh and its Atlantic Coast 
branches at New York and Baltimore 

Barge crews have already lost 
quite a few men to the draft, while 
a good percentage are scheduled to 
be called. Today, the situation is 
growing more serious with the call 
of reservists. 

During World War II many barge 


lines had their own training pr 
gram Inland Waterways Corp. had 
a trainee program for licensed per 
sonnel. Clerks, quartermasters and 
steersmen were carried on salary 
while learning to be pilots and engi 
neers. At present there is no larg: 
scale special training programs. Bulk 
carriers have always been alert in 
moving along an intelligent deckhand 
to the position of first mate and pilot 
This is traditional in the training 
of a river pilot. 

Operators had to struggle along 
with inexperienced help during the 
last war. Just as few men as possible 
were delivering material regardless 
of personnel problems. However, to- 
day operators believe that same situa- 
tion would not be as bad because of 
better equipment, radar, ship-to- 
shore telephene and other modern 
aids to navigation. 

The big question seems to be: from 
what reserve of manpower will the 
personnel come to supply the crews 
of the new boats coming off the 
ways? 





College Courses Aid 5,661 Fleet Supervisors 


Since 1939, when the course was 
first instituted in a college, 5,661 
supervisors having supervision over 
1,069,865 drivers have completed mo- 
tor fleet supervisor training courses 
Included in this number have been 
many oll company and oil transpor- 
ter fleet supervisors 

In its sixth annual report, National 
Advisory Committee for Fleet Super- 
visory Training, gives this breakdown 
of course enrollment 


Enroliment 


1939 Through 1950 


Supers tsors Drivers 
ear Trateed Super ined 
ively 44 435 *2.418 
reas To 149.940 
1944 ae 183.577 
1967 <0 199,325 
104s 773 135,088 
1968 1.030 180 Lee 
1950 119,368 


Tetals 661 1.068 845 


A breakdown of the number of 
courses afforded and the number of 
universities offering training in su 
pervision and management of motor 
fleet operation shows 


Number of 
(oure 
Otered 

12 
it 


Number of 
Schooks 
Giving Courve 


~ 


1 
Thirty supervisor courses and four 


top management conferences are on 
the schedule for this year 


Listed herewith are the schools, 
and enrollment at each, where vari- 
ous courses were given in 1950 


Superviser ( curwes 
University 
Berketey 
University of California 
(Loe Angeles) 
Louisiana State University 
Oregon State College 
University of Washington 
Arigona State College 
Penn State College 
(Maintenance) 
University of Okiahoma 
University of Florida 
University of Wisconsin 
University of Tennessee 
University of Michigan 
University of Maryland 
South Dakota Stat ‘ollege 
Northeastern University 
Marshall College 
University of New Hampehire 
Northwestern University 
Penn State College 


f California 


eeuveuveen 


wee enue 


Purdue University 

Ohio State University 

University of Kansas 

University of Minnesota 

Penn State (Philadelphia 
Evening Course) 
niversity of Virginia 


Tep Management ( onferences 
Georgia Institute of Tech 
Penn State College 
Texas A &2M 
Private Truck Owner Asen 
Texas Petroleum Motor 
Carriers Assen 
Field Equipment 
Haulers 15 
Texas Motor Truck Assn 


120 15,845 
Grand Total 853 135,213 


On types of fleet operations repre- 
sented by persons enrolled for the 


1950 courses, the committee's report 
gives this breakdown 


Motor Fleet Supervisor Courses 
Type of Operation 


For Hire Carriers 
Private Carriers 
Taxi Operations 
City Transit Operations 
Insurance Companies 
Over-the-Road Bus Operations 
Municipal Vehicle Operations 
State Vehicle Operations 
Military Vehicle Operations 
Others 
Manufacture 
Consultant 
Federal Government 
High School Driver Training 
Conatruction Operation: 
Truck Lease . 
Safety Council 
Emergency Equipment (Fire) 
American Trucking Asens 
Soll Conservation Service 
Delivery 
Vocational School 
*Trade Journal 
Trainer (Commercial Service 
Miscellaneous 
Regulatory Unit of State Goverr 


ment 
Interested 


Top Management Conferences 


For Hire Carriers 

Private Carriers 

Municipal Vehicle Operations 

Motor Truck Assns 

Insurance Companies 

Texas Petroieum Motor Carriers Assn 
OU Field Equipment Haulers 
University 


11% 
Grand Total a36 


(*NPN's Transportation Editor has attended 
three courses at Penn State College-—1947 
1948 and 1950-and has written two series of 
articles describing the courses. The first out 
lined preventive maintenance for trucks and 
was published in the Feb. 4, 11, 18, 25 and 
March 3 and 10 issues of NPN in 1948. The 
latest series was on truck safety and accident 
prevention and was published in the issues of 
Dec. 6 13 and 27, 1960, and Jan. 3, 10 and 
17, 1951 Reprints of both series were sub 
sequentiy incorporated as part of the work 
books at Penn State College.) 


NATIONAL PETROLEUM NEWS 





TRANSPORTATION 





New ICC Rules Ban Motor Vehicles ‘Trip Leasing 


WASHINGTON 
merce 


Interstate Com- 
Commission has prescribed 
new regulations which eliminate “trip 
leasing” of motor vehicles by requir- 
ing that all such leases be for a min- 
imum period of 30 days and which 
prohibit authorized common carriers 
from renting out equipment without 
drivers to shippers and other commen 
carriers 

New lease and interchange rules is- 
sued by full commission and to be ef- 
fective Aug. 1, override similar rules 
put out last June by its Division 
No. 5 


ICC said, among other things, that 
records indicated equipment leased by 
shippers from authorized earriers 
“play a negligible role in the private 
carriage of their products by ship- 
pers.” 

ICC also concluded that compensa- 
tion for rental of equipment based 
on percentage of revenue earned with 
equipment should be prohibited, citing 
certain tank-truck carriers in the 
West who conducted extensive opera- 
tions with leased equipment. Equip- 
ment under long-term leases was rent- 
ed mainly from owner-operators and 
compensation was paid on the basis 
of percentage of revenue 


Rate Ruling—In other action the 
commission finally ruled on three 
basic rate controversies between rail 
and motor carriers of gasoline, fuel 


Chicago to Wisconsin points, ICC 
found proposed rail rates justified 
Chicago to Illinois and Indiana points, 
ICC approved scale recommended by 
truckers; from other than Chicago 
points to all destination points in the 
territory, ICC aproved scale proposed 
earlier by an ICC examiner 

In second case involving northern 
lines, ICC prescribed scale of rail 
rates ranging from 6c for 25 miles to 
3lc at 270 miles. Rails were directed 
to cancel tariff schedules found “un- 
reasonable” (under 270 miles) by 
July 2 


Truckers Offered DTA Aid 
In Obtaining Supplies 

WASHINGTON Defense Trans 
port Administration is offering pri 
orities assistance to motor carriers, 
including tank truckers, who are un- 
able to obtain vehicle repair parts or 
garage construction items through 
normal sources 

DTA has emphasized, however, 
that it is carrier's responsibility to 
“make every effort” to locate needed 
materials “even though he has to go 
beyond his usual supply sources.” Dif- 
ficulties in obtaining materials should 
be reported to nearest field office of 
the Interstate Commerce Commis. 
sion’s Bureau of Motor Carriers 
(which handles DTA's field duties) 
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As anyone who reads the daily newspapers Kvows 


oil and other petroleum products. ICC 
granted proposed rail rate cuts for 
certain distances but generally sup- 
ported tank truckers’ positions for 
higher rail rates than those consider- 
ed necessary by rails to meet truck 
competition for longer hauls—-200 or 
300 miles 

One ruling covered the Southern 
Territory and tank truckers hailed 
the action as “a substantial im- 
provement” over the rail rates pre- 
scribed by ICC's Division No. 3 last oe ome 
year and which were protested to ” eae 
the full commission by truckers. ICC 
prescribed a somewhat higher scale 
of rail rates in the upper mileages, 
designed, it said, “to place tank car 
transportation upon a reasonably 
competitive basis with tank truck 
transportation.” New scale is 8c per 
100 Ibs. up to 45 miles and becomes 
progressively higher until reaching 
25c at 200 miles, compared with 16.5c 
as prescribed by Division No. 3. New 
rates are to become effective July 
17 on 30 daye’ notice, applying to 


80 t 
an Sy. ae ee ne. TRUCKERS BEGIN FIGHT—The trucking industry has begun a no-punches-pulled 


The second ruling involved two . : 
. mam, One Was coneamned with campaign to obtain government recog in an pt to secure adequate alloca- 


proposed reduced rail rates within tion of much-needed materials. Trucking Industry National Defense Committee will 
the Illinois Territery itself, generally carry the ball through a series of ads, the first of which (above) points out that al- 
under 200 miles. Here ICC followed though railroads admit they would be primary bombing targets in event of attack, 
motor carriers’ recommendation and they have received major material allocation from the government, while the trucking 
divided the territory into three areas industry has been neglected 


remagh «onthe been proveied wath ie only Garet 


ory target im the Korean meters: tthe orm me dome 


vaiireads have teen the prem 

ous he . 

Wa. Amences railroeds, by thew owe adeno 2 —om — 
is we hee Oe ke oe oe Cee - 

would she commune & primary Carget should we etn 

boenbed > lowe ows eyes to these ° 
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3 cme « Gores meee over Gand road Bete 


wmportant factw’ 
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Renee « ent comceeereend Berea © © mente 
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The cor way 0 protect our owe ew 
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LUBRICATION 





Re-Refiner Takes Exception to Data uo the utttination of the atmexphers: 
and vacuum towers, as well as treat 

O Diffi | : : | 4 : b ing the oils with solvents and acids 
n ! cu ties in Rec aiming Lu es and finally filtering the material, that 

the additives are dissipated 

’ As to the statement that a superior 
Reclaiming Mixed Crankcase Oils Pub- lubricant can't be made commercially 
lished herewith is a letter from one reader who takes exception to some of from crankcase drainings, years of 
the data included in the story selling and the performance of re- 
refined oil under the most stringent 
automotive tests have proven the oils 


to be equivalent in performance t« 
Regarding the re the best of them 


refining of mixed crankcase oils, there is a sharp difference of opinion be- The 


Apr 1 Natio PETROLEUM NEWS p. 50) published a story Com 


merce Reports on Difficulties in 


The story in question was a factual account of the Department of 
Commerce rf rt on the subject and incorporated some opinions and view 
points of recognized oil company lubrication engineers 


Commerce Department has 
stated that in some cases even two 
high grade lubricants, although satis- 
factory when used singly, can be 
mixed together and the result will be 
a totally unsuitable lubricant This 
remark is rather hard to comprehend 
From that I gather that if I have 


tween oil company lubrication engineers and re-refiners regarding its ef 
fectiveness 

However, on the subject of re-refining industrial lubricants under care 
ful collection and laboratory control, the division of opinion is not so clear 
cut and NPN in the past (April 26, 1950, p. 30) has brought this point out 


FROM: A. O'Blaany oil This waste crude is processed 


President 
Dabrol Products Corp 
Chicago 


1 shall endeavor to answer some of 
the points and questions brought out 
in this article, because in our estima 
tion either the Staff Writer or the De 
partment of Commerce lacks the ne« 
essary knowledge to make a state 
nent that there is no one way in 
which crankcase drainings “can be 
rejuvenated especially if mixed 
without regard to grade or viscosity 
You further state in quoting the 
Commer Department, that the only 
way that these oils can be separated 
is by having garages and stations pro 
vide separate containers for the dif 
ferent viscosity oils As far as the 


refining perations are mecerned 
i non knowledge nong refiners 
that by distillati fractionati 


any | can be separated and 


the same as a virgin crude, since both 
mtain an excessive amount of con 
tamination and require a very thor- 
uugh and complete refining operation 
before they can be recognized as a 
top grade motor lubricant 

Now insofar as the refining process 
is concerned, the normal procedure in 
the distilling of the crude is to have 
it go through a tube heater (type of 
still) to strip off the lighter cuts with 
steam in the atmospheric tower, and 
then on through the various heat ex 
hangers to utilize the heat transfer 
After this, the refiner takes off the 
bottoms from his atmospheric tower 
and discharges it to the radian: sex 
ion in the tube still 3y raising the 
transfer of heat to 750° F. under vac 
jun various distillate fractions are 
taken off such as a light lube oil, a 
ediun and an extra heavy 
plus bottoms, and these lube oil dis 


a heavy 


one grade of a high grade oil in my 
car and decide to add a quart of a 
comparable product but manufactured 
by another organization that by com 
bining these two oils I have an in 
ferior oil? This remark in itself is 
erroneous 

In answer to the $64 question, the 
carbon content on a well re-refined 
yil is lower, in many cases, than any 
high viscosity index oil and it varies 
from .15 to .5O, the ash content is 
negative, the neutralization number is 
005, so there is no free carbon or ash 
left in any well re-refined oil made 

We do not concur with the Com 
merce Department's statement that 
because of our large petroleum re 
sources that we are not in need of re 
refined oils Furthermore, if our 
crude supplies are so abundant just 
why are we purchasing crude oil fron 
Iran and South America? Surely no 
yne familiar with the acute petroleun 


llates are treated with either solvent shortages experienced during the last 
These acid stage war would make such assertions. Als 
are neutralized either with chem the facts would show that some-of our 

Do you or the industries were practically wholly 

artment believe that it pendent on re-refined oil. If the 
ng ' impossible to fractionate a waste refiners did no waste oil in 
there has been § 1 I would be glad to in the cities, it woul jown the sew 
, i ir plant where we have ers and cause sewer pipes to explode 
been doing just that for the past 20 and blow up city blocks and create 
years and guarantee specifications in various fire hazards. What is needed 
the various SAE grades, the same as most is a more stringent 
any other legitimate refiner, regard program insofar as petroleum prod- 
how the oils have been mixed ucts are « 


listillates ot ied. Do yo 


aay that 


r sulphur acid 


liacrmmination 
s brought about ) 

. mservation 
ence and technical rowle 


wder to bring about a better under 


mcerned It seems to me 
standing 


, it t » of the ut , 
believe t - far as the conservation of waste 


that the government and its agencies 
would be well advised to aid the re 
refining industry in the great work 
they are doing, since they have spent 
nillions of dollars and have put their 
every effort as well as their technical 
“know how into a job that is con 
serving one of the greatest assets of 
this fine country, namely, OIL 

We trust that through this write-ut 
we have enlightened you to the extent 

With regard to the additives, expe- that you will have a better under 
rience has proved that through the standing as to just what a re-refined 
omplete distillation process as well motor oil is 


“ _ ha ry = ils are concerned, this is being done 
wl » th has Terence twee 
PeSin tne US lifference between the ind has been done for many years 


not in Europe, but right here in this 
A re-claimed oil is one that has had yuntry, and millions of gallons of it 

only the visible mtamination re vere re-refined r fractionated and 

moved and has re . no extensive re-used in aircraft engines The Bu- 
" 


words reclaimed and re-refined 


inical refining process. In other reau of Standards, as far back as 
words, it has merely received a 1930, I believe, has approved this 
laundering pe of oil under Symbol No. 3100, for 

A re-refined of is a waste crude aircraft use 
that goes through a complete refining 
process which brings forth a product 
that is comparable to a newly refined 
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Majors 1950 Profits Up 24%-—But Below 1948; 
Capital Spending Still Greater Than Earnings 


By NPN Staff Writer 


Net earnings of 20 major oil companies in 1950 rose 
a total of $321 million over 1949~—an increase of 24° 
However, capital expenditures of the majors last year 
were $39 million more than profits. The 24% increase 
looks less impressive when viewed in light of the 28° 
irop profits took in 1949 from 1948. Actually, majors 
earnings in 1950 were 10° less than in 1948 

These figures are from a compilation made by NATION 
AL PETROLEUM News of oi] company annual reports which 
appears in table form this page and on pages 54 and 
55. In addition to statistics for 20 majors, figures are 
given for three subsidiaries of major companies, eight 
smaller integrated companies, one large exclusively mar 
keting company (Kentucky Standard), and six compa 
nies engaged mainly in production. Another table gives 
a comparison of 1951 and 1950 first quarter earnings for 
those majors making quarterly financial reports 

(NPN’'s compilation of figures in 1949 annual reports 
appeared in the June 28, 1950, issue, p. 73. In addition 
data on large-company operations affecting oil market 
ing were compiled from 1950 annual reports in NPN 
April 18, 1951, p. 37, and May 2, 1951, p. 30.) 

Major Oil Companies._The only change in the relative 
size of major companies as measured by gross operating 
revenue saw Cities Service move up from ninth to eighth 
position, replacing Sinclair. The standing was in this 
order: Jersey Standard, Socony-Vacuum, Indiana Stand 
ard, The Texas Co., Gulf, Shell, Standard of California, 
Cities Service, Sinclair, Phillips, Sun, Atlantic, Tide 
Water, Continental, Pure, Standard of Ohio, Union of 
California, Ohio Oil, Skelly and Mid-Continent 

Measured by total assets, the 20 companies ranked 
this way at the end of 1950: Jersey Standard, Indiana 
Standard, Socony-Vacuum, The Texas Co., Gulf, Cali- 
fornia Standard, Cities Service, Sinclair, Shell, Phillips 
Atlantic, Sun, Union of California, Pure, Tide Water 
Continental, Standard of Ohio, Ohio Oil, Skelly and Mid- 
Continent. 

State and federal income taxes and property taxes of 
the 20 majors jumped 48°% in 1950 over 1949 

Taxes collected on the sale of products increased 9% 
last year. The total of almost $2 billion collected in 
these taxes was $321 million more than the total net 
profits of the companies 

These two tax items—taxes paid and taxes collected 

amount to over $3 billion 

Following are percentage increases or decreases for 
1950 as compared with 1949 for totals of most columns 
f major company tables 


Net profit + 24% 
Capital expenditures 16% 
Gross operating revenue + 12% 
Taxes paid to governments 48° 
Taxes collected for governments - O% 
Total assets + B% 
Net crude production + 4% 
Refinery crude runs + 8% 


Jersey Standard has the largest figure in each of the 
above columns. Following is the 1950 ranking of the lead- 
ing five companies in these categories, compared with 


1949. All xcept crude production and refinery runs are 
ms of dollars 


(Capital Papenditures 


(ress Operating Kevenur 
14+ 
“ 
24 


Taxes Paid to Cov eraments 


Taxes Collected for Governments 


is4 


14* 


Tetal Assets 
Jersey Standard 4.188 
Indiana Standard 1.0 
Socony-Vacuum 1.610 
The Texas ©€ 1.44% 
Guilt 1304 
Domestic (rude Production 
(AN net production, except (California Standard. 
(Millions of bbis.) 
Jersey Standard 125 
California Standard 101 
The Texas Co 4 


Guif 


Indiana Standard 


Refinery ( rude Runs 
(Millions of bbis.) 
Jersey Standard 
Bocony-Vacuum 
Indiana Standard 
Oalt 


Texas Ce 

The first quarter, 1951, reports of 18 of 20 majors 
show an average increase of 51% in net earnings over 
the same quarter of 1950. All 18 companies reported in 
creases, ranging from 5% (Shell) to 260% (Union) 

Other Integrated Companies—_Earnings of eight smaller 
integrated companies studied rose $13 million last year 
over 1949—an increase of 26%. In relative size based 
on gross operating revenue, Sunray moved up from 
third to second place, and Quaker State rose from fifth 
to fourth. The eight companies are, in order of size 
Ashland, Sunray, Lion, Quaker State, Hancock, Deep 
Rock, Anderson-Prichard and Derby 

Kentucky Standard..A 12° decline in net profits in 
1950 was recorded by Kentucky Standard, the largest 
exclusively marketing company in the U.S 

Producing Companies—Reports for six producing com- 
panies showed a 10% increase in net profits last year 
Their net crude production in 1950 was 51 million bbls 
5°) more than in 1949 





( ompan, 

Anderson: Prichard 

Astiand 

Deep Rock 

Derby 

Hancock 

Lion 

Quaker 

Sunray 
Totals 


State 


Annual Reports—Non-Major Integrated Companies 


Net Profs 
ieee 

5 0906 Ss 

9,324,781 
1,415,000 

1,012,401 

3,955,960 

9,115,161 

4,038,556 

19,695,880 
51,054,627 


iote 
3.81 
5.30 
154 
2.51 
14.23 
3.89 
3.25 
1.98 


4,685,636 
10,004 484 
2.980.000 
1,003,775 
3,218,735 
13,088,245 
3,084,695 
25,178,897 
64,234 467 


Total Asserts 


Net Prefit Per Share 
i960 


(Cash Dividend 
Per share 
ieee ise 
3 1.25 1.55 
1 1.20 1 60 
6 2.00 2.00 
2.71 1.30 1.00 
11.58 4.00 4.00 
5.98 1.50 1.875 
3.33 1.60 2.00 

2.63 


15, 
5.2 
74 


Net (rude Production in Bbis 


(.rese Upereting Kev enur 


ieee 
25,801,831 
102,316,329 
36,900,000 
14,593,819 
50,740,044 
65,605 838 
43,434,665 
95,919,002 
435,311,531 


Kefivery ¢ 


1950 
28,764,690 
145,452,300 
37,745,000 
15,514,229 
47,029,864 
81,960,327 
47,464,441 
110,047,904 
513,978,845 


rude Kurs Kbis 


( een gpany ieee 

24,044,700 
67,333,537 
32,085,790 
10,323,717 
24,033,968 
75,126,443 


27,469,505 


1950 

$2,549,104 
103,683,985 
4,874,760 
11,732,605 
25,682,694 
87,056,620 
29,479,875 


ieee 1950 
3,105,279 2,966,952 
2,409,000 2,847,000 
2.951.000 2,955,000 
1,062,410 1,097,674 


tee 
3,015,404 
17,155,000 
4,186,000 
3,054,310 


1950 
3,312,135 
30,295,000 
4,910,000 
3,231,622 


Anderson-t'r 
Ashiand 
Deep Rock 
Derby 
Han 
Lion 
Quaker State 
Sunray 


hard 


«eK 
4,782,797 
813,947 
22,796,500 


6,908,829 
852,142 
25,306,671 


6,943,995 
3,087,074 
9,616,967 


Annual Reports—Producing Companies 


Net Prot Cash Dividend 
Ver share 


se 


Net ¢ rude 
reduction tn Bhis 
ioe 1950 
9,089,396 19,121,209 
694,000 8,184,000 
174,684 4,103,956 
911,506 6,143,519 
497,000 9,344,000 
3,941,635 4,317,585 
608,221 51,214,269 


eel 


(ross Operating 
Net Prefit Ver Share Kev enue 
) ie5e 
15,399,606 9.12 9.76 5.00 
6,723,454 1.69 (1/358 4.50 
M45 5.26 4.37 2.50 2.50 

425 5.12 7.01 2.00 4.02 
6.107.000 171 ‘ 2.00 260 
7,607,262 4 4 


50,241,122 


( emmpany 
Amerada 14 
Honolulu 
Houston 
Plymouth 
Seaboard 
South Pens 
Totals 


igeo 1950 leas 1940 
58,070,160 
23,644,000 
18,635,393 
41,865,827 
26,689,000 
47,586,000 

216,490,380 


ese 
663,643 
146,000 
592,218 
3,298,293 
158,000 
819,594 
5,677,748 


lv 6.00 


2.50 


ts4 
6.916.251 
5,786,727 
6.171 


SS 7RLOOO 


5.905 
S86 8.408 
6.640 255 
15,688,025 


a0 io 2.20 1.25 


Major Companies 


Net Crude Predaction in Bbis 
i949 1950 
181,036,715 202,834,150 
100,699,000 103,113,000 

5,192,490 6,899,595 
286,928,205 312,846,745 


Annual Reports—Subsidiaries of 


ret (ress Operating Income 

io4e 1950 
$34,543,600 515,615,900 
761,128,000 793,418,000 
272,831,869 322,459,103 
1,468,504, 469 631,493,003 


Refinery (rude Kans Bois 
ioe 1950 
23,501,985 41,304,860 
76,585,000 81,029,000 
36,032,070 42,348,760 
136,119,055 164,682,620 


(empany 
Creole 
Humble 
Pan-Am 
Totals 


twat 

116,149,100 
120.480.0000 
13,439,752 
250,068 852 


ivoe 
166,930,300 
129.360.000 
20,325,497 
$16,615,707 





First Quarter Reports—Major Companies 

Inerense 
33.1 
23.1 
16.0 
232 ($)Had the shares of stock 


Campany 
Atlanti 5 


Cities 


Ist qtr. 1961 ist qtr 
11,591,000 $ 8,711,000 
20,017,152 16,271,757 
Continental 11,070,544 8.139.303 
Gulf 11,972,000 25,957,000 
Mid Continent 4 308.427 2 529.023 73.9 the end of 1950 as at 1949 the 
Ohio O 9,015,064 & 360,862 7.8 would equal $7.16 

Phillips 15,882,271 1.049.580 
Pure Oil 7.213.000 
23,258,557 
Sinclair 18 
Skelly 7 
ony-Vacuur 
Standard (Calif 
Standard ‘Ind 
Standard (N. J.) 
Standard (Oh 
Sun Oi 

The Texas Cx 
Tide Water 


Union Oi 


1950 Explanatory Notes for Tables on P. 54 


Service (***) Consolidated Sunray-Barnsdal! figures 


Ou been the same at 
earnings per share 


S&_0 


(a) Not available. 1950 quarterly report was first 


(3? such report issued by Pure 
060, 639 54 
3,326,502 38.0 
5.682.708 7 & 


Shell O 
396 906 (b) Quarterly report not issued 
260 GRO 


Son b, Ch) Om 
18,401,948 
{3.749.000 700,000 
118.000 000 65.000 000 
4,702,551 2,772,733 
ib) (b) 
40,537,711 3,960,183 
8,910,000 3.152.000 
6,645,138 844.178 


MM) (MM) 


924,457 


65.2 
54.1 

16.3 
81.5 
69.6 


Explanatory Notes for Tables on P. 55 
(t)Cities Service financial figures are 
Service organization including non oil subsid- 
iaries. Of the $66,000,000 used for capital ex- 
penditures in 1950, $39,000,000 was spent by the 
petroleum companies of Cities Service 


for entire 


69.2 
1445 
260.3 


(*) Restated on the basis of the 2,611,871.6 shares 
outstanding as of Dec. 31, 1950 


$440, 809,249 292,441,925 50.7 (t)The tax figures for Skelly are 


of income tax only 


for provision 


Standard Oil Co. (Kentucky) 
ieee 
13,718,318 
5.27 
2.90 
6,187,603 
192,412,372 
8,450,000 
52,417,410 
79,991,295 


(**)In comparative financial statements certain 
items for the year 1949 have been restated to 
conform to the basis of reporting for 1950 


isse 
$ 12,072,227 

4.63 

2.90 
7,653,714 
210,936,384 
9,900,000 
57,624,000 
87,978,671 


Net profit $ 
Per share 

Dividend 

Capital expenditure 

Net sales 

Taxes 
Taxes 
Total 


(tt)Gross production crude for Standard Oil Co 
of California 


(*t)Net profit per share on 5,422,641 full shares 
outstanding as of Dec. 31, 1949 

collected 
aaacts 
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( ompany 
Aulantic Refining 
(2) Cities Service 
Continental Oil Co 
Gulf 
Mid-Continent 
Ohio Oil 
Phillips 
Pure 
Shell 
Sinclair 
Skelly 
Socony-Vacuum 
Standard (Calif.) 
Standard ‘Ind.) 
Standard (N. J.) 
Standard (Ohio) 
Sun Oil 
The Texas Co 
Tide Water 
Union of Calif 


Totals 


Company 


Atlantic Refining 
Cities Service 
Continental Oil Co 
Gulf 
Mid-Continent 
Ohio Oil 

Phillips 

Pure 

Shell 

Sinclair 

Skelly 
Socony-Vacuum 
Standard (Calif.) 
Standard (Ind.) 
Standard (N. J.) 
Standard (Ohio) 
Sun Oil 

The Texas Co 
Tide Water 
Union of Calif 


Totals 


(Company 


Atlantic Refining 
Cities Service 
Continental Oil Co 
Gulf 
Mid-Continent 
Ohio Oi 

Phillips 

Pure 

Shell 

Sinclair 

Skelly 
Socony-Vacuum 
Standard (Calif.) 
Standard (Ind.) 
Standard (N. J.) 
Standard (Ohio) 
Sun Oil 

The Texas Co. 
Tide Water 
Union of Calif 


Totals 


Annual Reports—20 Major Integrated Companies 


Net Proat 


ives 
27,210,432 
55,057,822 
36,096, 880 
100,877,000 
12,080,616 
33,658,767 
44,514,371 
26,977,116 
76,423,000 
54,073,338 
26,186,500 
98,329,305 
**136,017,835 
102,668,228 
268, 870,000 
16,142,164 
25,177,875 
132,743,159 
27,518,705 
20,356,946 


1.320.980 059 


ime 
40,841,508 
56,659,025 
42,406,666 
111,140,000 
15,662,632 
37,249,903 
51,557,264 
30,329,084 
90,121,000 
70,193,146 
28,514,066 
128,216,683 
150,804,105 
123,581,477 
408,223,000 
20,221,345 
36,291,489 
149,071,743 
33,364,115 
17,177,547 


ise 
951 
14.16 
7.48 
&.8o 
6.50 
5.13 
7.36 
6.22 
5.67 
451 
*10.02 
3.09 
**4.74 
6.72 
8.91 
4.26 
4.57 
9.62 
4.20 
3.69 


1,641,725,798 


(ross Operating 
Res eau 
i949 

446,462,000 
557,894,083 
315,219,913 
969,503,000 
130,169,838 
165,533,916 
489,847,612 
263,388,206 
816,427,534 
584,460,573 
163,502,593 
1,249,319,610 
742,551,41% 
1,158,124,773 
2,891,945,130 
219,010,887 
462,077,399 
1,077,270,246 
355,369,087 
205,717,999 


1950 
477,982,000 
693,384,685 
348,035,631 

1,150,094 ,000 
136,697,579 
192,342,605 
534,063,553 
299,880,683 
911,484,024 
678,877,156 
174,345,927 

1,405,155,399 
815,619,774 
1,302,990,269 
3,134,557,900 
248,985,170 
495,529,646 
1,248,502,334 
356,984,415 
217,159,249 


3,263,795,812 14,822,671,999 


Total Assets 


1949 
406,023,515 
946,363,279 
271,293,803 

215,890,766 
136,196,505 
213,570,923 
607,228,507 
289,287,674 
643,595,888 
724,047,907 
182,923,734 
1,472,342,669 


Ie5e 
432,544,936 
935,697,013 
291,584,129 
1,344,357, 584 
150,452,819 
241,190,916 
667,231,557 
308,724,643 
723,102,386 
799,050,790 
210,916,392 
1,609,871,928 
1,157,703,362 1,232,953,325 
1,550,898,031 1,640,075,455 
3,816,044,661 4,187,994,173 
233,962,621 255,458,421 
295,703,249 329,173,929 
1,368,132,586 1,448,712,495 
295,161,255 297,055,690 
319,475,223 325,060,061 


16,145,846, 158 17,431,208,642 


Net Pre@t Per share 
Common Stock 


13.09 
14.57 


(ash Dividend 
er Share 
toes 
2.00 
3.50 
4.00 
3.75 
3.00 
2.30 
3.00 
2.00 
3.00 
2.00 
2.38 
1.10 
4.00 
2.687 
4.00 
2.00 


isso iese 
2.75 
5.00 
5.00 
4.00 
3.25 
2.70 
3.50 
2.00 
3.00 
2.50 
2.75 
1.35 
5.00 
3.135 
5.00 
2.00 


&.73 
9 80 
8.43 
5.69 
8.51 
7.06 


3.75 
1.60 


2.375 


6.50 
1.90 
2.00 


Taxes (BR xcept 
Tases on Products) 


e498 tee 

15,403,166 24,972,673 
33,962,808 45,434,079 
17,988,975 23,447,584 
44,493,000 91,614,000 
18,381,489 17,083,846 
14,594 000 18,730,000 
25,043,014 37,986,527 
12,255,172 18,316,754 
50,437,000 77,265,000 
29,689,342 45,083,682 
5,860,000 ‘1)10,595,000 
49,746,338 78,925,244 
73,124,278 100,126,309 
62,541,355 88,020,115 
181,500,000 276,000,000 
10,524,923 15,520,102 
17,867,921 22,545,431 
56,038,351 77,073,822 
17,585,522 19,066,611 
8,613,421 12,662,921 


745,650,075 1,100,469,700 


co?) Net Crude 
Vreduction in Bhi. 
je09 195e 

25,817,000 30,286,000 
29,365,000 30,627,000 
35,233,233 38,116,003 
71,861,000 74,635,000 
6,727 846 6,591,644 
28,121,640 30,242,497 
35,314,186 35,526,634 
25,070,852 25,334 661 
70,095,000 72,216,000 
30,326,554 31,692,256 
19,507,891 20,056 439 
61,320,000 66,000,000 
100,496,472 100,579,893 
67,512,955 72,803,995 
123,005,000 124,830,000 
11,136,930 11,034,821 
32,147,409 34,597,065 
88,829,288 94,249,359 
30,236,317 30,215,778 
26,032,000 27,146,000 


918,156,573 956,781,045 


(apitar 
t ipewdituree 
ieee ieee 
48,782,000 38,769,000 
81,800,000 66,000,000 
52,728,547 43,725,282 
174,461,000 129,350,000 
17,147,051 14,194,710 
24,147,000 31,481,000 
88,956,569 92,644,089 
38,000,000 35,000,000 
93,215,000 $6,651,000 
73,155,000 95,012,000 
47,307,956 34,703,048 
151,400,000 145,400,000 
155,000,000 183,000,000 
134,721,253 127,438,792 
441,884,000 295,132,000 
35,312,000 30,655,000 
54,300,000 31,600,000 
206,748,473 141,251,463 
33,896,220 25,603,071 
40,977,990 32,721,707 


1,.093,940,059 1,680,332,162 


Taxes ( oftected 
on Sales of Products 
ieee 1950 
45,603,126 50,174,718 
92,000,000 116,000,000 
37,602,750 38,252,408 
154,382,000 173,072,000 
10,847,403 11,769,652 
9,741,000 11,192,000 
76,000,000 80,000,000 
45,900,000 55,013,000 
116,589,000 134,047,000 
101,000,000 117,000,000 
13,895,381 15,620,391 
176,527,000 182,000,000 
98,692,864 102,714,000 
168,022,672 183,196,467 
279,217,000 294,749,000 
35,507,354 38,549,849 
64,865,345 75,097,731 
186,159,305 198,406,704 
45,090,098 45,656,546 
36,912,736 40,332,603 


794,645,034 1,962,844,069 


Mefimery 
(rude Mans Bhis 
jee 1950 
52,718,000 57,948,000 
69,417,000 76,854,000 
24,867,815 29,758,085 
138,788,000 163,657,000 
16,679,815 17,843,720 
10,675,000 13,034,382 
49,801,001 56,969,792 
38,857,732 42,991,199 
119,356,000 125,215,000 
95,108,811 110,797,331 
11,654,793 14,560,904 
166,075,000 172,280,000 
109,682,500 108,441,500 
150,048,716 168,656,482 
227.030,000 249,660,000 
32,165,758 39,721,517 
57,697,587 63,432,577 
151,037,739 140,325,593 
56,637 662 58,485,490 
42,829,000 43,461,000 


1,621,127,929 1,754,093,572 





Vehicle Registrations Pass 50 Million Mark 


TABLE | 
Motor Vehicle Breakdown by Years 


(Bureau of Public Roads) 
Rerrean of Public Reads 


Tetal 
Kee + ( hener 


st rele »y Bureau of 
Publ Roads 2) show that 
ae a 


mark 19,143,275, of 


amd busses had e tota re r } wr ithe year was 
10,166,730 were 
et ‘ y ure private and om! cial passenger 
238,632 were trucks in the 

me egory All told n 1950 
TABLE 2 here we , 707 publicly ywned 

State Motor Vehicle Registration 

1949-1950 Over-all, 1950 registration was 10° 
Hurean of Public Reads) higher than in 1949 when 44,670,588 
vehicles were registered Largest 


loa» percentage gain in postwar years was 


6 - recorded in 1946 when registration 
434 30 ; rose 10.8% over 1945 


3y—s states the following jata 
stands out 


Total Registration Leading the 
eld was California with 4,620,078 
second was New York with 3,735 
113; third was Pennsylvania with 3 
009 820 


ene 


Largest Numerical Gain California 
was first here also, recording a net 
gain of 458,969 registrations in 1950 
ver 1949; second was Texas with 

New York was third with 


4e@vyver-wnnw 


Largest Percentage Gain — Though 
Louisiana's registration rose only 
98,5 in 1950 over 1949, percentage 
wise it amounted to 16.2%; right be 
hind was New Mexico with 16.1% on 
the basis of a 33,028 numerical boost 
third was Texas with 15.6% 


Smallest Gain Percentagewise 
New Hampshire showed a registra- 


ion increase of only 3% (5,012 ve 
hicles) 

Registration for the entire country 
went up by 4,472,687. This compares 
with a domestic factory sale figure 
for the year of about 6,250,000 ve 
hicles, of which about 5 million were 


passenger cars 





Motor Vehicle Registrations Compared 
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NPC Study Shows LP-Gas 
Consumption by States 


WASHINGTON Upon warning 
from H. A. Stewart, acting director 
of Interior Department's Oil and Gas 
Division, that spot shortages and 
transportation difficulties might again 
plague the LP-gas industry during 
the coming winter, National Petrole- 
um Council has agreed to follow 
through on a “demand” survey con- 
jucted last winter and launch an 
even more extensive study 

As requested by Mr. Stewart, NPC 
will study the probable availablity of 
LP-gas, adequacy of transportation 
facilities for movement thereof, and 
minimum materials required for pro- 
duction and transportation 

Meanwhile, NPC received at its 
May 9 meeting a report on LP-gas 
consumption broken down by states 
Report covered the months of De 
cember 1950 and January 1951 and 
was conducted by a committee head- 
ed by W. K. Warren of Warren Pe 
troleum Corp. Membership was round 
ed out by: P. A. Anderson, Utilities 
Distributors, In J. W. Foley, The 
Texas Co B. L. Meece, Sinclair 
Joe Miller, Humble Oi) & Refining 
Co.; K. W. Rugh, Phillips Petroleum 
Co., and W. G. Skelly, Skelly Oil Co 

Following is a summary of ship 
ments made by every direct supplier 
of LP-gas in appreciable quantities 


Destination lose 19s! 
state December January 
(Figures in Gallons) 
4.070.035 3.847.184 
1406 42 2.531 ‘ 
e +425 6.407 564 

146.170.1931 19.79 

74 4.00842 
712.853 
4 S18 


(rand Tetals 262.520 361 284.988 





Oil Men Dispute Savings in Dollars 
And Gallons Claimed for 12-1 Engine 


General Motors’ new experimental 
12-to-1 comprension engine the 
“19XX probably would not effect 
the savings claimed for it in view of 
its demand for a fuel in the high-90 
or 100 octane bracket, according to 
some oil company spokesmen. This 
was brought out in discussions by oil 
men of the paper presented in Tulsa 
earlier this month (the week of April 
1), see NPN May 9, p. 27) by C. L 
McCuen, general manager of the Re- 
search Laboratories Division, General 
Motors 


At the API Refining Division ses 
sion, these principal points were 
made 

1. Gains in fuel economy 
sented by Cadillac and the 
tually represent only 1° 
on the road 


repre 
19XX a 
of the cars 


2.-A reduction in consumption of 
high octane fuel of from 10 to 20% 
would not necessarily reduce the mo- 
torists’ fuel bill, since he probably 
would have to stand the added cost 
for manufacturing this higher octane 
gasoline 


3. Past performance has indicated 
that while certain fuel economies 
have been effected in engines, these 
have been largely offset to obtain 
more comfort, performance, depend- 
ability and safety 


‘Further attention should be 
given to economy through “mechan 
cal octanes” in an effort to avoid 
the penalty of higher costs and low- 
er yields which with higher 
octane fuels 

NPN 
from 


come 


presents herewith excerpts 
transcriptions of comments 
made on the McCuen paper by var 
ious oil men at the Tulsa meeting 


John T. McCoy, Tide Water Associ- 
ated Ol Co..."To me, the most sig- 
nificant part of Mr. McCuen’s paper 
is the description of ‘mechanical oc- 
tane numbers’ obtained by relative- 
ly amal!l change in combustion cham- 
ber design It is to be hoped that 
further fundamental studies and prac- 
tical developments in combustion 
chamber design, and in other mech- 
anical details affecting octane re 
quirements, will be successfully com 
pleted. This would make it possible 
to have the performance and econ 
omy advantages of higher compres- 
sion ratio, without paying the penal- 
ty of higher cost and lower yields of 
ultra-high octane gasoline 


“Rxperience has shown that high 
octane fuel is required during a com 
paratively small proportion of the 
total driving time. We hope that ac 
tive consideration will continue to be 
given to techniques such as dua! fuel 
systems, new transmission types and 


novel engine designs that might serve 
to lower octane requirements dur- 
ing the short time of critical opera- 
tion 


“Unfortunately, there are sub- 
stantial variations in octane require- 
ment among cars of a given make. 
Octane requirement differs among 
makes of cars and the spread is 
widened by differences in driving 
conditions This requires the pe- 
troleum industry to supply very high 
octane fuel for the few cars that 
need it, at the expense of drivers of 
the many other cars not requiring 
such high octane. Anything that can 
be done to minimize the wide varia- 
tions in octane requirements will 
make for much better utilization of 
our natural resources 


“At a meeting held in Tulsa, 
the (API) Automotive Research Com- 
mittee discussed the desirability of 
increased study of equipment vari- 
ables. A resolution will be presented 
to the Coordinating Research Council 
recommending that this type of work 
be expanded to approach parity, with 
the emphasis on fuel and lubricant 
variables . 


C. S. Teltsworth, Socony-Vacuum 
Ou Co. (as presented by William 
Holaday)-—“Essentially we wish to 
ask the broad question—How serious 
are we about the fuel economy of 
the passenger car? ; 

“From our observations, fuel econ- 
omy is far from being the most prom- 
inent subject of discussion in the mar- 
ket place It appears to us that 
in the selling of cars comfort, lux 
ury and appearance are the items 
stressed 

“There are several parts of the 
paper, which, while dramatic, tend to 
mislead the readers. For example 
we believe that if in arriving at the 
average improvement efficiency (of 
the auto engine) over the past 20 
years, a weighted average were con- 
sidered, giving the proportionate em- 
phasis to the three most common 
makes of cars, the gains in economy 
would not be as large as the 30% 
indicated. Also, in Figure 10 (Fig 
4 in NPN May 9 story, p. 28) we 
have noted that during the last 15 
years of the 20-year period con- 
sidered, the gains in economy have 
amounted to only 15% of the 30% 
claimed for the whole period 

“Secondly, the presentation given 
in the paper on the Cadillac, in show- 
ing the gains in economy in this make 
of car, properly reflect great credit 
to that organization .. . However, the 
emphasis which the paper places up- 
on the Cadillac development leads 
the reader to believe that this is 


representative of the typical or av- 
erage car. We do not feel that this 
is @ valid conclusion, becauge the 
Cadillac represents only 1% of the 
cars on the road... 


“We have conducted experiments 
with a car equipped with the General 
Motors research engine obtaining 
data of the type presented in the 
paper for the 1951 and 19XX Cadil- 
lac. In this comparison, we also al- 
tered the rear-axle ratio to maintain 
identical road acceleration and other 
performance characteristics. For the 
same compression ratio increase, our 
data indicates a savings of the or- 
der of 11%. This is considerably 
lower than the 30% reported by Mr 
McCuen 


“From our point of view, not all 
the gains between the 1951 and the 
19XX car are the result of more ef- 
ficient combustion resulting from the 
higher compression ratio. Some of 
this improvement results from re- 
duction of engine friction in that the 
19XX car engine operates at ap- 
proximately 20% lower engine speed 


“We wish to comment on the role 
played by certain types of automatic 
transmissions As we view the ap- 
plication of the pure torque conver- 
ter type, it appears from the informa- 
tion available to us that the loss in 
efficiency resulting from the applica- 
tion of this device to a given car 
cancels out the gains in engine ef- 
ficiency that have been accomplished 
over the last 10-year period. The only 
conclusion we can reach, therefore, 
is that convenience has been allowed 
to displace economy 


“As a future objective, therefore 
we would urge the automotive indus- 
try, in addition to focusing attention 
on the convenience factor in auto- 
matic transmissions, give serious em- 
phasis to their economy 


“We believe that factors of snappy 
performance, comfort and convenience 
have been allowed to dominate the 
picture at the sacrifice of conven- 
ience of parking and handling on our 
crowded roads. Some car builders 
have, as a matter of policy, striven for 
low weight and improved gasoline 
economy. In at least one case, a 
manufacturer produces a car having 
significantly lower weight and ex- 
cellent gasoline economy, while still 
maintaining creditable performance 
on regular gasoline. It appears to us 
that this is a fruitful field. 


“If the petroleum industry were 
able and did increase the quality of 
gasoline from the present octane num- 
ber levels to the 100 octane number 
range, and all cars were converted 
to the 12:1 compression ratio, we 
fear that, while the motorist’s fuel 
consumption may be reduced from 
10 to 20%, it would not necessarily 
mean a reduction in the customer's 
fuel bill because of the added cost 
and energy losses incurred by manu- 
facturing to the higher quality level 

We should recognize, of course 
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@ Trucks on the move! More than 8 million of them 
throughout the United States — a bulwark of security in 
this time of crisis. 


Ever think of them as a vast mobile production line which 
carries, one time or other, nearly every single thing we need and use, 
both for daily living and for National Defense? 


It’s a line that starts deep in the forests ...in the mines and quarries 
... and in the rutted mud of the oil fields. It keeps raw materials flowing 
to plants and fuactories...speeds the finished products of American 


industry to consumers and the armed forces 


It stretches from coast to coast...from the Dominion to the Gulf 
...funs through the largest cities... reaches into the smallest town- 
ships. Last year it carried 8.3 billion tons of freight, more than all other 
transport systems put together. 

All along that line you'll find sturdy Mack trucks doing double duty 
— working longer hours, carrying bigger loads. Meeting emergency con- 
ditions with all the extra strength and stamina, extra performance and 
extra dependability for which Macks have long been famous. 

Now —in this period of uncertainty —- Mack owners realize what it 
means in long-lasting economy and reliability to have trucks that are 
“Built Like A Mack”. 


eee Cutiast them all 


Mack Trucks, Empire State Bidg.. New York 1, New York. Factories 
at Allentown, Pa; Plainfield, MW. Jy L isiand City, WW Y. 
Factory branches and distributors in ail principal cities for 
service and parts. in Canada: Mack Trucks of Canada, Lid 





Oil 


VIEWS ON 12 TO 


ENGINE 





that if 100 octane nu 


nber gasoline 
were generally available many of the 
older cars on the road would be using 


t unnecessarily 


Based on preaentiy Known petr 


eum technology, the improvement in 
fuels up to the 


rangs 


the quality of motor 


100 octane number could only 
be realized at a sizeable 


penditure and, even 


capital ex 
important 
at a high loss of energy in the con 
steps, We 
cates that we 


more 
version believe this ind 
ahould not atten pt to 
set too rapid @ pace on quality im 


provement 


HG. Vesper, California Research 
Corp I cannot help but feel there 
* @ certain element of ‘what might 
have beet nvolved in the relations 
shown by Mr McCuen. By ‘what 
night have been,’ I refer to the views 
f some of our ustomers who, after 
stories regarding ad 
vances I im the 


listening to the 


design of motor 


care and in gasoline call attention 
to the fact that today it takes about 
as many gallons of gasoline to trans 
port th family from home to some 
given loca return as it did 
n 1900 


It has been pointed out 
m the 
sideration. the 


that 


octane under con 


range now 
plant 


tain 


investment re- 


quired tk even moderately 
higher octans levela will cost each 


major refiner from 5 to $20 million 


per octane number increase. At least 


a large portion of such costs must be 


passed on to the customer 


Of perhaps even more importan 
to the ountry ia the effect the gen 


eral need for very high octane nun 
ber fuela would 


have on the miles 
per gallon of rude’ that might be 
»btained Calculations 
that, should the 


have shown 
demand develop for 

volumes of gasoline in the mid 
or higher 90's in octane rating 
the losses due to processing in ths 
refineries would be 


greater than the 


savings possible through 
the compression ratios of 


biles 


increasing 


automo 


William J. Carthaus, Rock 
Ou Corp Any based on 
the use of engines requiring 100 ox 
tane fuel should be 
tion The 
and does 
octane well 
Quoted such fuels, how 
ever, exceed the quoted prices for the 
premium grade gasoline by some 40% 
to 5O These 
lines require special 
a use of a large 


Deep 
forecast 
made with cau 
petroleum industry can 
produce having 
above 100 


gasoline 
numbers 


prices for 


100-plus octane gaso 
processing and 
proportion of rela 
chemical compounds, At 
15 to 20 suitable chem 
icalea are known and it is doubtful if 
sufficient quantities of mate- 
rials could be produced to supply the 
public with an adequate 
quantity of 100-plus octane gasoline 


“Further 


tively pure 


present, some 
these 
motoring 


liquid fuel decreases 


rapidly as the 
creased For 
catalyti 


octane level is in 
example in modern 
refining operations the 
yield of 90 octane gasoline 
what of the order of 95% 
yield of 100 octane is 80% 


8 gore 


while the 


It has been estimated 
reasing the octane 
present fuel by 10 
cost our refinery 
2 and $3 billion 


that in 
level of our 
numbers would 


industry between 


It seems only fair to assume that 
part of this cost would have to be 
inevitably passed on to the consumer 
A 30 increase in engine efficiency 
is certainly desirable and perhaps it 
is necessary However, it must be 
accompanied by improvement in en- 
gine design as well as by increases in 
octane numbers of the fuel. Certain 
ly, the refining industry cannot be 
expected to bear all of these increased 


osts 


Cc. C, Tate, Phillips Petroleum 
We have been told that the octane 
requirement of the 1951 Cadillac is 
85 in terms of isooctane and normal 
heptane Research fuels, and that 
commercial gasolines of 92 and 93 
tesearch octane are desirable after 
normal accumulation of combustion 
deposits have been laid 
Likewise, it is understood that 
the requirement of the 19XX model is 
isooctane plus four tenths of a c 
tetraethyl lead, and it is 
that as in the case of the 


chamber 
down 


assumed 
1951 mode} 
increment over this value will 
be desired to provide for the 
contingencies 


sOrTie 


Sane 


‘A gatisfactory 
line for the 
quire 


commercial gaso 
latter engine would re 
a Research rating in the order 
of isooctane plus 1 ce of tetraethy! 


lead 


Survey data indicates that in 1950 
the consumption of premium 
line in the U. 8. was just 
700,000 b/d, and had an octane 
level of 90 to 91 Research, slightly 
more than 2 cc's of lead per gallon 
The total premium of house brand 
gasolines of which there were com- 
pounds, approximately 2.4 million 
b/d, estimated to have a Research 
number of 86 to 87, and contained 
slightly less than 2 cc's of lead 
Without going into the volume that 
might be required, it is apparent 
major modifications will be re 
quired in refining to meet the ulti- 
mate fuel requirements of the 19XX 
motor car on the basis of our present 
refining methods or in the foreseeable 
future 


gxaso 
under 


Some 


Clarence H. Thayer, Sun Oi) Co.— 
I am convinced had it not 
for the uneconomical forces beyond 
its control, the oil industry would 
have continued to increase the qual- 
ity of its metor fuels probably at the 
same rate indicated by Mr. McCuen 

This would have meant reaching in 


been 


1953 a premium gasoline of 95 octane 
and a regular gasoline of 90 octane 


“If, some day, the ever-present 
emergency ceases, and if 
forces are again permitted to operate 
the industry should quickly recover 
much of the lost ground and Mr 
McCuen's 25 billion figure will be- 
come more realist 

“There does seem to be a limit t& 
the substantial economic gains that 
can be obtained by increasing the 
octane number of motor fuel. T« 
reach the height that Mr. McCuen has 
disclosed I think you automotive 
people will have to make more dis- 
coveries of the nature you describe 
(NPN May 9, p. 29) wherein 
you told us about picking up eight 
octane numbers by a simple change 
in the shape of the combustion cham 
ber, just covering up another hole 
Thos« rht numbers are a lot harder 
to get refinery business 


economic 


Fuels, Lubricants Project 
Launched by Navy Engineers 


A six-phase new fuels and lubri 
cants project has been established at 
U. S. Naval Engineering Experiment 
Station, Annapolis, Md 

Programs underway in 
clude 


presently 


1—Brand approval tests of aircraft 
engine turbine oils, Diesel en 
gine oils and thin film rust preventa 


tives 


oils, 


2.-Application of high quality lub 
ricating 
low better operation under submarine 
snorkel conditions and to mitigate 
the effect of large amounts of sul 
phur present in some of the oils now 
being supplied 


ils to Diesel engines to al 


}-Improvement of lubricating oils 
for winter operation in arctic regions 
which will be sufficiently fluid at 
sub-zero temperatures for quick start- 
ing, and which will remain sufficient- 
ly viscous at high operating tempera- 
tures to prevent failure of engine 
parts 


4--Development of fuel type start- 
ing aids which will allow starting 
of internal combustion engines under 
temperature conditions down to ap- 
proximately 60° F. below zero 


5-.Development of new marine gas 


turbine fuels which will be sufficient 
ly economical and plentiful to allow 
substitution of gas turbines for some 
less efficient propulsion plants 


6—-Development of new lubricants 
which will allow satisfactory opera- 
tion of the latest types of marine re 
duction gears 


Heading up the project are: Harold 
V. Nutt, superintendent; Wilbur E 
Robbins, head of project's fuel divi 
sion; Simon Kremen, head of pro)- 
ect's lubricants division 
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W. L. Billups is now president of 
Billups Petroleum, New Orleans, suc- 
ceeding BR. A. Billups, founder of the 
company. G. C. Billups, former ex- 
ecutive vice president, is now chair- 
man of the board 
Other appointments at Billups 
C. D. Saunders has been made vice 
president at Greenwood, Miss., D. G. 
Herbert is vice president and general 
manager at New Orleans; and H. H. 
Peyton is vice president and general 
manager at Jacksonville. W. H. Mont- 
joy of Greenwood has been re-elected 
secretary and treasurer 
B. L. Haley has been elected gen- 
eral manager at Greenwood; W. W. 
Wasson is now assistant to Mr. W. L ‘ : ; 
Billups at New Orleans; and C. E NEW OFFICERS of Virginia Petroleum Jobbers Assn. for 1951 elected May 17 (see 
Powell, Jr. has been made assistant NPN May 23, p. 25) are (left to right): C. P. Holland, Southern Oil Co., Suffolk, 
to Mr. Peyton at Jacksonville president; Robert Hornsby, Hornsby Oil Co., Yorktown, vice president; Claiborne 
. ° ° Powell, Cavalier Oil Co., Richmond, and M. M. Amory, York Oil Co., Hampton, both 
G. C. Macaulay, assistant Portland directors 
district manager for Standard Oil of 
California, has been promoted to dis- 
trict manager of Bakersfield and has 
been succeeded in Portland by C. G. 
Wood of the San Francisco office 


IT’S LIEUTENANT NOW—A welcome 
sight at the spring meeting of Virginia 
Petroleum jobbers Assn. May 17 was 
Dave Catterton (right), executive secre- 
tary who has been recalled to duty with 
the U. S. Marines at Quantico, Va. Inter- 
rupted by the photographer while chat- 
ting with Lt. Catterton were (left) A 
L. Tenser, secretary-treasurer, Pump and 
Tank Co., Richmond, and R. E. Buncut- 
ter, retiring president, Buncutter Oi! Co., 
Winchester 


HEAD VIRGINIA OIL MEN—Newly-elected officers of Virginia Oil Men's Assn. are (left w right): Charles E. Freeman, Esso 

Standard Oil Co., Richmond, treasurer; C. N. Warren, Shell Oil Co., Richmond, secretary; W. T. Hyde, Gulf Oil Corp., Rich- 

mond, president; S. H. Hull, Pure Oil Co., Richmond, second vice president; C. E. Knight, Knight Oil Co., Newport News, first 
vice president 
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ATTENDING LUNCHEON at recent South Bend convention of Indiana Independent Petroleum Assn. are (left w right) C. ¢ 


, Camby; Robert Rogers, Guarantee Oil Co 
K. Smith, Sun, Detroit; 


tings, Sun Oil Co., Chicago, Emmett Farmer, Capitol Oil Co 


burger, Rock Island Refining, Indianapolis, | 


KEY TO INDIANAPOLIS INDUSTRIES is presented to James 
C. Donnell I (right) president of Ohio Oil Co., by 


Hurd, veteran oil industry consultant, preceding recent South 


Sam 


Bead convention of Indiana Independent Petroleum Assa. Award 
was given because of contribution made tw Indianapolis busi 


ness and industrial life by Ohio's pipe line into city 


H. LL. 
Sioux 
chased 
station 
Aden is 
South 
the Si 


Aden, South 
Falls, S 
an 


Dakota Oil Co 
Dak recently 

bay 
Wilson 
a former president 
Dakota Oil Men's 
Falls Community 


pur 
service 
Mr 
of the 
Asan. and 
Chest 


Co., Chicago 
eight super volume 


from OU Co 
was 
Mr 


monthly 
mux Davis 


E. M. Davis, president of Davis Oil 
reports that his annual 
is six million gals. not 90,000 
gals. as We erroneously stated in May 
9 About Oil People. The 90,000 figure 
gasoline 
new station 


Gi 
, Indianapolis; Al Heim 
Frank Nusbaum, Naph-Sol Refining Co., Muskegon, Mich 


SPRING CONVENTION of Indiana Independent Petroleum 
Assn. finds these three oil men taking time out to pose for a 
picture. Left to right, Ralph Johnson, Central West Oil Co., 


South Bend; Fred E. Humphrey, Midland Oil Co 
A. E 


, Bluffton; and 
Hayes, Socony-Vacuum, Fort Wayne 


Stephen I. Yoder, president of 8. I 
Yoder Oil Co,, Belleville, Pa., reports 
that now he is distributing around 
500,000 gals. of oil products a month 
When Mr. Yoder organized his com- 
pany in 1939, he was selling 25,000 
gals. a month He markets Cities 
Service products 


gallonage for 


John M. Griffith has been appoint ° ° ° 


R. L. Mitehell, an 
Spartanburg, 8. C 
office building 
tions and has re 


marketer in ed 
built 


engineer 


has a new Asphalt 


three new service sta ceeds 


modeled four stations tired 
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of 
Institute 
Prevost Hubbard, who has re- 


research 
Mr 


for the 
Griffith suc- 


FE. G. Parrish, Manassas Ice and 
Fuel Co., Manassas, Va., is now build- 
ing a bulk plant terminal at Wood- 
bridge, Va 
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MISSISSIPPI PETROLEUM INDUSTRIES COMMITTEE honors Frank S. Cannon, who retired May 1 as Mississippi division man 
ager for Pan-Am Southern and as chairman of the Mississippi PIC. Attending the dinner given in honor of Mr. Cannon are, left to 


right, L. EF 
director of APIC; 


Alfred, Arkansas Fuel Oil; Walter R. Haun, Lion Oil; 


J. P. Scott, Texaco; 


T. L. Carraway, Sinclair; B. H. Markham, 
H. J. Nicholas, Gulf; Mr. Cannon; V. B. Kelly, Pure Oil, new chairman of the Mississippi PIC; W. S. Milton, 


Shell, vice chairman of the state committee; E. J. Dorgan, state manager for Pan-Am succeeding Mr. Cannon; E. H. Simpson, Inde 


pendent Petroleum Co.; 


The following LP-gas men were 
elected chairmen of the six industry 
sections of Liquefied Petroleum Gas 
Assn. at the association's May 7-10 
convention in Chicago 


Walter A. Schuette, 
Hausgas, Inc., Washington, Mo.; Ap- 
pliance Manufacturers—-George H. 
McFadden, Ohio Foundry & Manu- 
facturing Co., Steubenville, Ohio; 
Equipment Manufacturers—Fred A. 
Henninger, Charlotte Tank Co., Char- 
lotte, N. C.; Producers—H. W. Rig- 
terink, Sun Oil Co., Philadelphia 
Utilities—Chariles FE. Tenney, Willmar 
Gas Co., Willmar, Minn Interna- 
tional—Charles W. Bonar, Tappan 
Stove Co., Mansfield, Ohio 

New district directors elected were 
Ernest Fannin, Fannin's Gas & 


Marketers 





COMING MEETINGS 


JUNE 
Soctety of Autemotive Engiarcers summer 
meeting. French Lick Springs Hote Frenct 
Lick, Indiana, June 3-5 
sg ou aen‘e Asean. of — Pngtand 
Ine., 27th annual conventior tel Statler 
Boston, June 12-13 
South Carolina (il cetbere Asen., Ocean Forest 
Hotel, Myrtle Beact une 12-13 
Pemnsytvania Grade Crude ou annua 
Hotel Wiliam Penn Pittsburg? 


meeting, Atlantic C 
American Society of 
twenty-third annual conference o 
Gas Power Division, Baker Hotel 
June 25-29 
aULY 
Ceorgia Independent Otmen's Asen., mid-year 
convention and annual ¢ tournament, The 
General Oglethorpe Hotel Savannal July 
13-14 
National O11 Jebbers Council, Claridge Hotel 
Atlantic City, July 17-19 
AUGUST 
Seciety of Automotive Paginecers, Weet Coast 
meeting Clympic Seattie Waat Aug 


13-15 
National (Congress sel Pay - Retailers. 
Hotel Sherman, Ch Aug 21-24 
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Ellis T. Woolfolk, Mid-South Oil Co.: 


- Boise, 


Equipment Co., Phoenix, Ariz.; E. L. 
Mills, Bastian-Blessing Co., Chicago; 
W. S. Lander, Rulane Gas Co., Char- 
lotte, N. C.; BR. W. Johansen, Sturdic 
Propane, Lethbridge, Alberta, Cana- 
da; Don Antonio 8. Ortiz, Comisionis- 
tas de Chihuahua, S. A., Chihuahua, 
Mexico 


New state directors elected were 
L. V. Rothrock, Liqufied Gas Corp., 
Idaho; James O. Yeomans, 
Multnomah Fuel Co., Portland, Ore.; 
Glen Fansler, Western Gas & Power 
Co. of Spokane, Veradale, Wash.; F. 
N. Mabee, Colorado Natural Gas & 
Fuel Co., Denver, Colo.: D. O. Meck- 
lenberg, Montana Butane Gas Co., 
Billings, Mont.; O, L. Garretson, Gen- 
eral Tank & Steel Corp., Roswell, N 
Mex.; Talmage Lovelady, Pure Gas 
Service Co.,, Worland, Wyo R. Jd. 
Dodson, Butane Gas Co., Camden, 
Ark.; Melvin FE. Gayer, Webb Gas 
Co., Warsaw, Ky.; R. D. Phillips, Gen- 
eral Gas Co., Baton Rouge, La.; G. L. 
Brennan, Warren Petroleum Corp 
Tulsa, Okla; W. G. Petty, W. G 
Petty & Son, Memphis, Tenn.; Milton 
4. Ladue dr., Gas Equipment Co., Dal- 
las, Tex.; Howard 8S. Rowan, The 
Rural Gas Co., Stepney, Conn.; Peter 
A. Anderson, Utilities Distributors 
Inc., Portland, Me.; C. J. McAllister, 
Pariett Gas Co., Waldorf, Md.; Plu- 
mer E. Pope, East Weymouth, Mass 
Orvel Peirce, Orvel Peirce Co., Peter- 
borough, N. H.; H. Emerson Thomas, 
Fuelite Natural Gas. Corp. West- 
field, N. J.; Louis Seley, Conservative 
Gas Corp., New Hyde Park, L. L, 
N. Y.; L. F. Finkler, Rural Gas Co., 
Williamsport, Pa; F. J. Armbrust, 
F. J. Armbrust Plumbing & Heating, 
Newport, R. L; Donald K. Monier, 
Monier’s Home Utilities, Chester, Vt.; 


and EB. Constantin, Jr. Southland Oils, Inc. 


E. O. N. Williams, Bottled Gas Corp 
of Virginia, Richmond, Va; and C. 
Wade Gibson, Gibson Bottle Gas Co 
Reedsville, W. Va 

. > > 

R. W. Ross is now purchasing 
agent for Cities Service (Del.) at 
Chicago, succeeding J. E. Clark, who 
is in Auckland, New Zealand, on 
leave of absence 

Mr. Ross was former territory su 
pervisor of marketing in Grand 
Rapids, Mich. Mr. Ross’ new address 
is 1251 Thorndale, Chicago 

* . . 

H. B. Miller recently received on be 
half of the OLIC, of which he is ex 
ecutive director, a Freedoms Founda- 
tion award honoring the OLIC’s 1950 
national advertising campaign and its 
motion picture “24 Hours of Pro 
gress.” Dr. Grayson Kirk, vice presi 
dent and provost of Columbia Uni 
versity and a director of Socony-Va« 
uum, presented the award 
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Oil Man Says Jobber Can Play Vital Role in Mobilization 


Leslie R. Neal, new president of the Texas Oil Jobbers bership attends these meetings, I believe every effort 
Asan., believes the jobber, in his sphere, is just as im should be made through the state oil jobber associations 
portant a segment of the petroleum industry as any to be continuously selling the jobber on the need for the 
phase of the industry's marketing branch. He feels that council and the fine work it is carrying on.’ 
to retain this status, the jobber must constantly strive Mr. Neal has been in the oil business since 1933, when 
to improve his methods of operation as well as service his uncle, Jack W. Neal, for whom he had worked sinc 
to his customers and the community Jecause the job high school days, became an oil marketer. The Jack 
ber plays such a vital part in his community,” Mr. Neal Neal Co. now distributes over six million gals. of Texaco 
adds he is pla mn an ideal position to render a most products a year through 66 service stations and com 
valuable service to mobilization mercial and farm accounts 

The company niarkets its TBA line—which includes 
private brand batteries and seat covers—through the 

porter of the National Oil Job Jack Neal Sales Co. Besides making plans for two new 
I believe the average association member 


In San Antonio, Mr 


service stations, a warehouse and new offices and sales 
as fully acquainted with the functions of the NOJC room, Mr. Neal plans to open a new department, the 
should be he says. “Certainly, if he could attend Washmobile Division,” through which he will distribute 

one council meeting am sure he would be entirely Washmobile automatic car washers 
of the imp nee and the necessity of the Mr. Neal is married and the father of two sons, Lesli¢ 
vuncil Jr who is a petroleum engineer for La Gloria Corp 
Inasmuch as onl a small percentage of the men and H. Doak, who is a junior at Texas A and M College 
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PROFIT 
PROTECTION 


VA 


100% Pennsylvania 
MOTOR OIL 


The man wearing both belt and suspenders isn't taking chances. 
And here's how the INDEPENDENT JOBBER also can be sure of 
double protection to profits: Use the Valvoline sales program. 


No oil has wider acceptance than Valvoline. It dates back to 
1866 . . . is the oldest name in petroleum lubrication. It has been 
consistently advertised nationally in The Saturday Evening Post 
and extensively in newspapers and on radio. Valvoline is sold 

throughout the United States, as well as 


(: in 40 foreign countries. 

a 3] ty The INDEPENDENT JOBBER wanting the 
AN exte® ; top-brand oil which provides an adequate 
; queite Peon margin of profit should sell Valvoline. 
e) 


= ati, 
one ROU 
°o 


4, 
< 


F REEDOM-VALVOLINE OIL COMPANY, FREEDOM, PENNSYLVANIA 


AN AFFILIATE OF ASHLAND OIL & REFINING COMPANY 
New York Toronto Pittsburgh Jacksonville 
Atlanta Detroit Cincinnati Chicago Los Angeles 
San Francisco Portland Seattle Vancouver. B. C. 





that can be interconnected, EK e) e Ele 


y yt 
you can convert breathing losses KFS d ") and filling losses {\ 


f 
a \° 


into profits quickly. Field studies at a typical gasoline plant 
show $aving$ of more than 5,000 gallons a week when six cone roof 
tanks were hooked up ncn De | = witha 


i Including expenses, 


amortization took less than 20 months. What's more, 


Wiggins DRY SEAL Gasholder. 


GENERAL AMERICAN 


TRANSPORTATION CORPORATION 
135 Seuth LaSalle Street, Chicage 90, Illinois 


District Offices: Buffalo * Clevelond * Dallos * Houston 
Los Angeles * New Orleans * New York * Pittsburgh 
St. Lovis * San Francisco * Seottie * Tulsco * Washington 


Export Dept, 10 Eost 49th Street, New York 17, New York 





